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Trump seeks to move ahead with big

speech despite Pelosi shutdown concerns
|

WASHINGTON (Reuters) - President Donald Trump on Tuesday
attempted to move ahead with planning for a State of the Union
speech to the U.S. Congress on Jan. 29 despite pressure from Dem-
ocrats to delay it due to the partial government shutdown.
Republican Majority Leader Mitch McConnell said he would bring
up Trump’s proposal for ending the shutdown - and getting funding
for the president’s promised border wall - for a vote on Thursday.
The plan was unlikely to pass in the Senate and had even less
chance in the Democratic-dominated House of Representatives.
Trump’s cause was hurt on Tuesday by a U.S. Supreme Court rul-
ing regarding “Dreamers,” people brought illegally to the United
States as children and who had been a key bargaining chip for the
Republican president in his wall-funding battle.

No clear way was evident to end the shutdown, which began on
Dec. 22, increasing the anxiety level of 800,000 federal workers
who are furloughed with some struggling to make ends meet.

As the fight over the border wall and government funding raged, a
sideshow over Trump’s upcoming State of the Union speech also
boiled over.

A Trump administration official said the president still intends to
deliver that speech on Jan. 29, even though House Speaker Nancy
Pelosi, the top U.S. Democrat, had recommended he delay it,
citing concerns about security for the event with some personnel
furloughed during a monthlong shutdown.

An administration official said the White House sought to have
pre-speech preparations completed on Capitol Hill.

The request seemed likely to set up another clash between Trump
and Pelosi, days after Trump abruptly refused to let her use a U.S.
military plane to go on an overseas trip hours before she was to

depart.
Aides to Pelosi did not respond to requests for comment on whether A government employee receives donations at a food distribution center for federal workers impacted by the
Trump’s invitation to speak would stand. government shutdown, at the Barclays Center in the Brooklyn borough of New York

On Saturday, Trump proposed ending the government shutdown by

fully funding the one-quarter of U.S. agencies that are affected. In

return, he would get $5.7 billion toward building a southwestern . ” . » -
border wall that Democrats oppose. Trump also is offering to restore S Outh Korea to la'unCh lts blggeSt lnveStlga
temporary protections for the “Dreamer” immigrants.

In 2017, Trump moved to end the Dreamers’ protections, triggering tion Of SeX abuse iIl Sp OI'tS

a court battle.
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view as ineffective. human rights watchdog said on Tuesday, after an two-time Olympic champion - punching and kick-

BARGAINING CHIP Olympic speed skating star accused her former ing her during training - and jailed for 10 months in
coach of abuse triggered a wave of similar accounts Septem

Trump may have lost the Dreamer issue as his main negotiating from athletes. In December, Shim made accusations of sexual

point on Tuesday Wh.en thg Supreme Court refused, at !eaSt for now, The inquiry will aim to address “systematic, sus- abuse against him. Cho denied the accusation of
to consider an administration appeal of lower court rulings allowing =™ ™~ . . ’ 1 ab dia cited his 1 :
: . - tained” abuse in sports, which had been hushed up Scxual abuse, media cited his lawyer as saying.

continued temporary protections for the immigrant youths. . L . . . Since then. more athletes fi ari s in-

- : : for generations by victims afraid of being banished Ince then, more athletes from various sports, in
Instead, the Deferred Action for Childhood Arrivals program es- . ) i . cluding iudo and archerv. have come forward with
tablished by then-President Barack Obama in 2012 lives on with or from their sport, said Choi Young-ae, chairwoman of gJ > .

) y the National Human Rights Commission accounts of assault and sexual abuse, media has
without approval by Congress. “We will duct a £ tgﬁ Jing i ; til twill b reported
) . e will conduct a fact-finding inquiry that will be ried. o

As the Senate debates Trump’s proposal, House Democrats this the largest in scale ever.” Choi told a news confer- Choi said for too long victims had not spoken out

week are pushing legislation that would end the partial shutdown of because of a “results-centered culture focused on

agencies including the departments of Justice, Homeland Securit ence. »

Aggriculture, Com%nerce, Irjabor and Interior. ’ ¥ A commission official said up to about 30,QOO peo- ges(iils f . Cextradic . - CEo

While their legislation would contain new border security money, ple - athletes. from all sports, goaches, officials and A. - | 0d ormilj y see eii radition o 1 uaw‘eil1
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Once the government reopens, Democrats said, they would negoti- of the year-long investigation. . Zys te mowouwid be gs 3 lst ¢ fﬁo gal r ha a, con-

ate with Trump on further border security ideas. The #MeToo movement has taken off belatedly in ucts mquiries, and educate omicials on human
male-dominated South Korea where discussion of rights, she said.

“We were optimistic that he might be open up government so we sexual misconduct has long been taboo. Investigators would look into cases without the

cpuld have thli discussion,” Pelosi told reporter.s in commen.ts car- But the issue exploded in the world of sports after requirement of an initial accusation, and would take
ped by CNN. “But then we heard that the particulars were in it and Shim Suk-hee, 21, accused her former coach, Cho measures including protection for victims and refer
it was a non-starter, unfortunately. Jae-beom, of sexual assault. cases quickly to police and prosecutors, a spokes-

woman for the commission said.
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Oil drops nearly 3 percent on rising sup-

plies, China

HOUSTON (Reuters) - Oil prices fell 3 percent on Tues-
day over concerns the world’s stumbling economy could
pinch fuel demand as U.S. crude output climbs to new
heights and cuts by Saudi Arabia and its allies are smaller
than advertised.

Gloomy new global growth forecasts by the International
Monetary Fund and signs of a spreading slowdown in
China weighed on crude prices as traders worried about
supplies rising in 2019 despite lower prices.

Brent oil futures LCOc1 were down $1.82, or 2.9 percent,
at $60.92 a barrel by 1:45 p.m. EST (1845 GMT). U.S. West
Texas Intermediate (WTI) crude futures CLcl1 fell $1.57,
or 2.9 percent, to $52.23.

Data from Saudi Arabia on Monday showed its crude
exports in November rose to 8.2 million barrels per day
from 7.7 million bpd in October, as production climbed to
11.1 million bpd.

U.S. government data last week showed the nation’s crude
production reached a record 11.9 million bpd.

“They weren't expecting that (nearly 12 million bpd
production record) for a few months,” said Tariq Zahir,
managing member at Tyche Capital in New York. “We saw
a very large drop in (U.S. oil drilling) rigs on Friday, but it
comes down to whether Saudi Arabia is really going to do
these cuts”

Market concerns over the depth of production cuts by the
Organization of Petroleum Exporting Countries and its
allies, including Russia, were also driving prices lower on
Tuesday, analysts said.

Russias Energy Minister Alexander Novak will not fly to
Switzerland to attend the Davos world economic forum
due to changes in his schedule, an energy ministry spokes-
woman said.

Novak had previously said he would meet his Saudi coun-
terpart Khalid al-Falih in Davos, if the minister were to
attend.

Falih, who has criticized Russia’s output cuts as being
slower than expected, was also unlikely to visit, according
to a Bloomberg report.

“There’s speculation those two might not see eye to eye,”
said Robert Yawger, director of energy futures at Mizuho
in New York. “The Russians are not cutting with the same
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slowdown

enthusiasm that the Saudis are”

he United States has topped Russia and
Saudi Arabia as the largest producer in the
world, growing production by almost 2.4
million bpd over the past year, according
to the U.S. Energy Information Adminis-
tration.

Seventy percent of the senior energy in-
dustry executives plan to boost or maintain
capital spending this year, compared with
39 percent in 2017, a survey by advisor
DNV GL showed this week.

“Despite greater oil price volatility in recent
months, our research shows that the sector
appears confident in its ability to better
cope with market instability and long-term
lower oil and gas prices,” said Liv Hovem,
who heads DNV’s oil and gas division.
DEMAND CONCERNS

The International Monetary Fund on Mon-
day warned the risk of a pronounced global
slowdown has risen because of constrained
international trade, and it trimmed its 2019 global
growth forecast to 3.5 percent, from 3.7 percent in
last October’s outlook.

IMF Managing Director Christine Lagarde said in
Davos that the slowing growth does not signal an
impending recession, but said the risk of “a sharper
decline” in global growth has increased.

China reported the lowest annual economic growth
in nearly 30 years on Monday and its state planner
warned on Tuesday that falling factory orders point
to a further drop in activity and more job losses.
Singapore-based tanker brokerage Eastport said Chi-
nas slowing manufacturing activity is likely weighing
on demand.

Gloomy outlook, few world leaders at Davos 2019
“There’s a lot of concern in the oil market about
China’s weaker economic data,” said Phillip Streible,
senior market strategist at RJO Futures. “It's econom-
ic expansion is the weakest since 1990
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Employees receive donations at a food distribution center for federal workers FILE PHOTO: U.S. President Donald T h ted S Mexico-Canada A SMCA
impacted by the government shutdown, at the Barclays Center in the Brooklyn + U.S. President Donald Trump announces the United States-Mexico-Canada Agreement (U )

borough of New York as U.S. Commerce Secretary Wilbur Ross looks on during a news conference in the Rose Garden of the White
House in Washington, U.S., October 1, 2018. REUTERS/Leah Millis/File Photo

A government employee receives donations at a food distribution center for federal workers

impacted by the government shutdown, at the Barclays Center in the Brooklyn borough of New ) ) . o ) .
York A model presents a creation by Italian designer Giorgio Armani as part of his Haute Couture

Spring-Summer 2019 collection show for fashion house Giorgio Armani Prive in Paris

FILE PHOTO: Logo of Huawei is seen in front of the local offices of Huawei in War-
A man and his dog sit by a steam vent as he asks for food and money in frigid temperatures saw, Poland January 11, 2019. REUTERS/Kacper Pempel/File Photo
on 6th Avenue in New York

.-

Norway’s PM Solberg and government members gather in front of the Royal Palace in Oslo Crew members rescued from two ships, which caught fire in the Kerch Strait, disem-
bark on arrival at a port in Kerch
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A Chinese investigation says the scientist
behind the birth of two babies whose genes
had been edited in hopes of making them
resistant to the AIDS virus acted on his
own ‘for personal fame and profit’ and will
be punished for violating regulations.
Confirming the births, the official Xinhua
News Agency said Monday that investi-
gators in the southern province of Guang-
dong determined Dr He Jiankui organised
and handled funding for the experiment
without outside assistance in violation
of national guidelines. The university He
worked for said he had been fired.

The scientist sparked global controversy in
November when he announced in a You-
Tube video that he had successfully used a
gene-editing technology known as CRIS-
PR-Cas9 to alter the embryonic genes of
twin girls born that month.

One of the mothers gave birth to twins
nicknamed ‘Lulu’ and ‘Nana’, the inves-
tigators said. Another woman is still carry-
ing a gene-edited fetus. The Xinhua report
said all three would remain under obser-
vation.

His university disavowed his work and fel-
low academics condemned his unethical
actions and slammed his procedure, inten-
tions and whimsical approach to morality.

HOW AN EMBRYO CAN BE EDITED’' TO PREVENT HIV

CRISPR-Cas9 —
Sperm cutout ,&ﬁ\
Soan (SRS
() s
calthy, Embryo
o I

repairs \tself

Healthy embryo
A single sperm  : CRISPR-Cas9 This knocks out
isplacedintoa acts like agene called
singleegg tocreate  : molecular ‘scissors'to : CCRS, which creates
an embryo. At the i snipout partofthe ¢ the ‘doorway’ protein
same time, the : DNA before the : thatletsHIVinto N
gene-editing tool i embryo has even i human cells \ \

|_CRISPR-CasOis added : divided into four cells :

This graphic reveals how, theoretically,
an embryo could be ‘edited’ using the
powerful tool Crispr-Cas9 to defend hu-
mans against HIV infection

The government halted work at his lab and
is carrying out an investigation, saying it
would take a ‘zero tolerance attitude in
dealing with dishonourable behaviour’ in
research.

The investigation by the Health Com-
mission of China concluded that He had
‘organised a project team that included
foreign staff, which intentionally avoided
surveillance and used technology of un-
certain safety and effectiveness to perform
human embryo gene-editing activity with

Officials: Scientist He Jiankui ‘Violated Rules To

Carry Out The Unethical Study For Personal Fame’

China Confirms The Birth
Of Gene-Edited Babies

SECOND INTERNATIONAL SUMMIT ON

_.HUMAN GENOME EDITING |

He Jiankui speaks during the Human Genome Editing Conference in Hong Kong

on November 28. The official Xinhua News Agency said Monday that investiga-

tors in the southern province of Guangdong determined Dr He Jiankui organised

and handled funding for the experiment without outside assistance in violation
of national guidelines

OVERVIEW

Investigations reveal He Jiankui acted on his own and forged review
papers. He organised and handled funding for experiment with no out-
side assistance. China confirmed He gene edited human embryos and
two baby girls were born. Another woman is still carrying a gene-edit-

ed fetus, Xinhua said on Monday. Scientist modified the DNA of twins

to make them resistant to infection with HIV. University where He
worked announced his dismissal following the investigation.

Complied and Edited By John T. Robin, Southern Daily Editor

the purpose of reproduction, which is offi-
cially banned in the country’.

Between March 2017 and November
2018, He forged ethical review papers and
recruited eight couples to participate in his
experiment, resulting in two pregnancies.
Five others did not result in fertilisation
while one opted to leave the experiment.
His university disavowed his work and fel-
low academics condemned his unethical
actions and slammed his procedure, inten-
tions and whimsical approach to morality.

Between March 2017 and November
2018, He forged ethical review papers and
recruited eight couples to participate in his
experiment, resulting in two pregnancies.
Five others did not result in fertilisation
while one opted to leave the experiment.

This image shows a microplate contain-
ing embryos that have been injected
with Cas9 protein using the controver-
sial gene editing tool Crispr. The im-
age was taken at Dr He’s laboratory in
Shenzhen last month.

The report didn’t say which regulations
He might have violated but added that his
staff and organisations related to his proj-
ect would be punished according to laws
and regulations.

‘This behavior seriously violates ethics
and the integrity of scientific research, is in
serious violation of relevant national regu-
lations and creates a pernicious influence
at home and abroad,’ the report said.

The Southern University of Science and
Technology (SUSTech) in the city of Shen-
zhen, said in a statement on its website that
He had been fired.

‘Effective immediately, SUSTech will re-
scind the work contract with Dr. Jiankui
He and terminate any of his teaching and
research activities at SUSTech,’ the state-
ment said, adding that the decision came
after a preliminary investigation by the
Guangdong Province Investigation Task
Force.

He Jiankui speaks during an interview
at a laboratory in Shenzhen in south-
ern China’s Guangdong province. The
Chinese scientist claims he helped make
world’s first genetically edited babies:
Twin girls whose DNA he claims to have
altered

Dr He was trained as a physicist, not a
biologist, and was therefore unqualified
and likely unable to carry out the research
himself.

It is believed he used his own £40 million
fortune to fund the project and privately
recruited highly-trained scientific profes-
sionals to carry out the research.

Little is known about the research which
staggered scientists for its brazen flaunting
of every rule and guideline on ethics and
legality in genetics.

The whereabouts of the Chinese researcher
have been a mystery since November. Re-
ports claimed He was placed under effec-
tive house arrest in Shenzhen after making
an appearance at the Second Internation-
al Summit on Human Genome Editing in
Hong Kong in late November.

He and his family are living in universi-
ty housing on the grounds of Southern
University of Science and Technology
in Shenzhen, with guards stationed out-
side his apartment, according to a recent
Bloomberg report citing Dr William Hurl-
but, an adjunct professor at Stanford Med-
ical School who has been in touch with the
Chinese scientist.

Zhou Xiaoqin, left, and Qin Jinzhou,
an embryologist who were part of the
team working with scientist He Jiankui,
view a time lapse image of embryos on a
computer screen at a lab in Shenzhen in
south China’s Guangdong province

‘He told me that in both his living situation
and in the process of the investigation, he’s
being treated respectfully,” Dr Hurlbut, a
neurobiologist whom Dr He had consulted
over the past two years on his genetics re-
search, told reporters.

Gene editing for reproductive purposes is
effectively banned in the US and most of
Europe. In China, ministerial guidelines
prohibit embryo research that ‘violates
ethical or moral principles.’

The chief of the World Health Organiza-
tion said last year his agency is assembling
experts to consider the health impact of
gene editing.

WHO Director-General Tedros Adhanom
Ghebreyesus said gene editing ‘cannot be
just done without clear guidelines’ and ex-
perts should ‘start from a clean sheet and
check everything.’

“We have a big part of our population who
say, ‘Don’t touch,” Tedros told reporters.
‘We have to be very, very careful, and the
working group will do that.” (Courtesy
https://www.dailymail.co.uk/)
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China has offered to go on a six-year buy-
ing spree to ramp up imports from the U.S.,
in a move that would reconfigure the rela-
tionship between the world’s two largest
economies, according to officials familiar
with the negotiations.

By increasing goods imports from the U.S.
by a combined value of more than $1 tril-
lion over that period, China would seek to
reduce its trade surplus -- which last year
stood at $323 billion -- to zero by 2024,
one of the people said. The officials asked
not to be named as the discussions aren’t
public.

The offer, made during talks in Beijing ear-
lier this month, was met with skepticism by
U.S. negotiators who nonetheless asked the
Chinese to do even better, demanding that
the imbalance be cleared in the next two
years, the people said. Economists who’ve
studied the trade relationship argue it
would be hard to eliminate the gap, which
they say is sustained in large part by U.S.
demand for Chinese products.

U.S. stocks extended gains and the dollar
rose following the news. The S&P 500 In-
dex rallied, climbing 1.3 percent by 1:27
p.m. and heading for its fourth weekly
advance, while the dollar traded at session
highs.

Minding the Trade Gap

America’s trade gap with China eclipses its
deficit with other trading partners

Chart 3: What has driven the USD100bn increase in imports from China since 20117
Cell phones played an important role
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Note: Data are for 2017, goods only.

It’s not the first time China has made
an offer to reduce the deficit as a way of
trying to break the deadlock between
the sides which has darkened the glob-
al economic outlook and roiled financial
markets since last year. In May, Trump
scrapped a framework for a deal negotiat-
ed by Treasury Secretary Steven Mnuchin
that would have seen China “significant-
ly” increase purchases of U.S. goods.
By agreeing to buy more goods from the
U.S., China may just shift its trade surplus
toward other trading partners, said Tom
Orlik, the chief economist for Bloomberg
Economics.

China’s “Buying Spree” Offer Made In Early January -

But U.S. Officials Want Trade Gap Closed Sooner

China Offers A Path To Eliminate
U.S. Trade Imbalance, Sources Say

Compiled And Edlted By John T. Robbins, Southern Daily Editor
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Trucks walt in Ime to unload thelr contalers onto a contamer shlp
docked at the Guangzhou Nansha Container Port in Guangzhou, China.

“If China switches its imports from other
countries to the U.S. -- less Brazilian soy-
beans, more U.S. soybeans -- that might
help deal with their bilateral problem with
the U.S., but at the expense of worsening
imbalances with other countries,” he said.
Additionally, the types of products that
China offers to buy more of could matter
more than the overall target for a dollar
amount, Orlik said. Airplanes, soybeans
and automobiles were among China’s top
U.S. imports last year.

“Over the years, China has used the offer of
purchasing more technologies with nation-

(Photo/Qilai Shen)

al security applications as a gambit in trade
negotiations,” said Orlik. “That’s always
been unacceptable to the U.S. because of
the strategic costs.”

Failed Attempt

Even a massive buying binge would likely
fail to eliminate the trade deficit with Chi-
na, said Brad Setser, who served as deputy
assistant secretary for international eco-
nomic analysis in the Treasury during the
Obama administration.

It’s not clear how quickly U.S. farmers and
companies would be able to meet increased
Chinese demand, he said. Increasing ex-

ports of soybeans would require more land
dedicated to growing the crop and invest-
ment in storage capacity. Likewise, export-
ing more LNG to China would demand a
surge in investment in export terminals. For
Boeing, which has been straining to meet
existing orders for its planes, it would like-
ly mean adding a new plant.

In May, Trump
scrapped a framework
for a deal negotiated

by Treasury Secre-
tary Steven Mnuchin
(above) that would

have seen China “significantly” increase
purchases of U.S. goods.

Moreover, none of that would address U.S.
demand for Chinese-produced goods and
China’s control of the assembly of products
such as smartphones and laptops, or some
of the main drivers of the U.S. trade defi-
cit. Shifting production or final assembly
to a place such as Vietnam would do a lot
to reduce the U.S. deficit with China but it
would potentially be illusory.

Closing the trade gap “would require enor-
mous changes and it would require and all
out effort to get a Chinese industrial policy
to disguise China’s exports to the U.S. by
routing them elsewhere,” said Setser, who
is now at the Council on Foreign Relations.
“You can’t get rid of the bilateral deficit
unless you shift the location of final elec-
tronics assembly out of China. The math
doesn’t work.”

Decisions Pending

No decisions were finalized in the latest
Beijing talks and discussions are set to con-
tinue at the end of January, when Chinese
Vice Premier Liu He is scheduled to travel
to Washington.

The U.S. will miss an opportunity for
discussions with its trading partners after
President Donald Trump canceled his trip
and the U.S. delegation’s visit to the World
Economic Forum in Davos next week amid
the partial government shutdown. While no
plans were disclosed for negotiations, Chi-
nese Vice President Wang Qishan is due to
attend the Davos summit.

There’s no clear sign that such an offer
would now have a greater chance of suc-
cess or even if it’s practically feasible. U.S.
negotiators are also focused on matters in-
cluding China’s alleged intellectual-proper-
ty malpractices and state support of indus-
try, disputes that are much harder to bridge.
The Americans’ major sticking points were
more prominent issues than China’s import
plans during the latest round of talks in Bei-
jing, one of the people said.

The offer implies raising the annual import
total from $155 billion to around $200 bil-
lion in 2019 and in increasing steps thereaf-
ter, reaching an annual total of about $600
billion by 2024, one of the people said.
The Commerce Ministry in Beijing didn’t
immediately respond to request for com-
ment on the negotiation details. The office
of the U.S. Trade Representative didn’t
immediately respond to a request for com-
ment. (Courtesy https://www.bloomberg.
com)
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