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John T. Robbins, Editor

Focus Will Be On Addressing North Korean Threat

US, China To Meet In Washington
On July 19th For Economic Talks

Compiled And Edited By John T. Robbins, News&Review Editor

Senior U.S. and Chinese officials will meet to discuss
bilateral economic issues this month after threats by
U.S. President Donald Trump to use trade to pressure
Beijing to do more to rein in North Korea's weapons
programs, a U.S. official with knowledge of the
decision said.

The meeting of the U.S.-China Comprehensive
Economic Dialogue will take place in Washington on
July 19, and will be the first covering economic and
trade issues in a new format for U.S.-China dialogue
agreed after a summit between Trump and his Chinese
counterpart, Xi Jinping, in April.

Trump pledged repeatedly during his election
campaign to take a tough stance on Chinese trade
practices deemed unfair to the United States, but his
rhetoric softened after a friendlier-than-expected
summit with Xi.

Shortly after their meeting, Trump said he had told Xi
that China would get a better trade deal if it worked
to rein in North Korea, whose nuclear and missile
programs have become an increasing threat to the
United States.

Lately though, Trump, who is to meet Xi again on the
sidelines of the G20 summit in Hamburg this week,
has appeared increasingly frustrated that China - North
Korea's neighbor and main trading partner - has not
taken  stronger
action.

North Korea said
it tested its first
| intercontinental
ballistic missile
(IcBM) on
Tuesday and
experts said it
appeared to be
of a type capable
of hitting all
of Alaska,
prompting
renewed U.S. calls for global diplomatic action.

The United States has said it will propose new United
Nations sanctions in response to the test, but it is
unclear whether China and Russia will support these.
Unlike Washington, neither Moscow nor Beijing have
described the missile used in the test as an ICBM.
(Courtesy www.sino.com)

Related

How Donald Trump Can Put Pressure On
China Over North Korea's Nuclear Threat

(Photo/Korean Central News
Agency/Korea News Service
via AP)

This picture purportedly taken on July 4,
2017 and released by North Korea's official
Korean Central News Agency on July 5, 2017
shows North Korean leader Kim Jong-Un (C)
celebrating the successful test-fire of the
intercontinental ballistic missile Hwasong-14
at an undisclosed location. (Photo/ AFP/Getty
Images)

President Trump expressed frustration Wednesday that
China is not doing enough to pressure its ally, North
Korea, to halt its nuclear weapon and missile programs,
and signaled that he may turn to other options to thwart
North Korea's ambitions.

Trump's Tweet

Donald J. Trump

(@realDonaldTrump Follow

Trade between China and North
Korea grew almost 40% in the first
quarter. So much for China working
with us - but we had to give it a try!

6:21 AM - 5 Jul 2017
23,66523,665 Retweets
96,27996,279 likes

Trump’s tweet came after North Korea on Tuesday
successfully tested its first intercontinental ballistic
missile capable of reaching Alaska. The missile, able
to carry a nuclear warhead, is intended to “put an end to
the U.S. nuclear war threat and blackmail,” according
to a statement by North Korea’s official news agency.

Below are some options Trump has

available:

Enforce current U.N. sanctions

At an emergency meeting Wednesday of the United
Nations Securlty Council, U.S. Ambassador Nikki
Haley said countries
around the world face
| a choice: Trade with
North Korea or trade

with the United States.
"Countries that
are allowing, even
encouraging trade
with North Korea in
violation of  United
Nations Security

Council resolutions ...
also would like to maintain their trade relationship
with the United States," Haley said. "That’s not going
to happen.”

U.S. President Donald Trump has been
pressuring China to do more to curb North
Korea's nuclear and long-range missile
activities. (Photo/economictimes.indiatimes.
com/news)

The U.S. has considerable military capabilities, "but
we prefer not to go in that direction," Haley said.

The latest sanctions resolution passed by the U.N.
Security Council in November was touted as the
strongest ever, but the State Department and analysts
say those measures have yet to be fully enforced.

The sanctions limit North Korea’s sale of conventional
weapons, coal and iron ore, especially if revenue
would benefit its nuclear or ballistic missile programs.
China, which handles 90% of North Korea's trade
with other countries, increased trade with North Korea
37% in the first quarter of this year, just before Beijing
announced it would cut back buying cheap, high-
quality North Korean anthracite coal, said economist
Thomas Byrne, president of The Korea Society, a New
York City-based group that promotes U.S.-Korean
understanding.

The increase appeared to be caused by companies that
"topped off" before the sanctions went into effect, he
said.

China and other countries are clearly not implementing
all the U.N. sanctions, said Anthony Ruggiero, a senior
fellow at the Foundation for Defense of Democracies,
a think tank in Washington, D.C.

Stop Chinese

missile carriers

W The U.S. could start
4 calling out companies

involved in  North
Korea's weapons
< programs, such as

two Chinese trucking
companies that provided or helped build large vehicles
that North Korea uses to transport, erect and launch
its missiles, said Richard Fisher, a China and Korea
analyst at the International Assessment and Strategy
Center.
The China Aerospace Science and Industry Corporation
and the China National Heavy Duty Truck Group, or
Sinotruk, have provided trucks or large missile carriers
that North Korea uses to transport missiles aimed at
U.S. forces in Asia, Fisher said. The vehicles were
displayed in an April 15 military parade, where North
Korean leader Kim Jong Un’s forces showed off their
capabilities.
"In order for those trucks to carry the missile, the
missile company has to be involved," Fisher said. "We
should have no problem demanding that the Chinese
take back all these large 16-wheel transporter erector
launchers."

Expose Beijing's support

U.S. intelligence officials could expose companies
involved in helping North Korea obtain the capacity
to produce lithium-6. It is crucial to develop
thermonuclear weapons — hydrogen bombs and
boosted atomic bombs — that produce a far more
powerful blast than atomic bombs, Fisher said.

Accordmg to a March 17 report by the Institute for

1 Science and
International
{ Security, citing

s government
4 sources, North
! Korea arranged
{in 2012 to
'purchase
industrial
equipment  and
materials in
China, including mercury and lithium hydroxide.
Those substances have civilian as well as military uses,
but together indicate an effort to produce lithium-6 for
weapons, according to the institute's report.
That means the Chinese government approved the
transfer of technology to manufacture thermonuclear
weapons to North Korea, Fisher said.
“It’s simply inconceivable that the Chinese
government would have allowed the transfer of this
kind of technology without multilevel approval up to

A lithium-6 productlon faC|I|ty
inside North Korea.

the Chinese Communist Party politburo,” he said.
Seek tougher U.N. sanctions

Haley on Wednesday urged the Security Council to
tighten sanctions against North Korea, but China and
Russia expressed reservations.

China's envoy, Liu Jieyi, called North Korea's missile
test unacceptable and called "on all parties to refrain
from provocative actions and statements and to engage
in full talks to resolve this

issue."

Russia's ~ deputy  U.N.
ambassador, Vladimir
Safronkov,  said, "Any

attempts to justify a military
solution are inadmissible and
may lead to destabilization
of the region. Attempts
to economically strangle North Korea are equally
inadmissible."

The November sanctions resolution “calls upon” the
international community to “exercise vigilance” over
North Korean activities that produce revenue for
the regime and its weapons program. These include
workers sent abroad by North Korea to earn hard
currency used for the country's nuclear and ballistic
missile programs, according to the resolution. Tillerson
should seek a change to the resolution's permissive
language to an outright ban, Ruggiero said.

This “slave labor,” Ruggiero said, has been used to
build World Cup facilities in Qatar and St. Petersburg,
Russia, in the Russian logging industry and in Kuwait,
generating $500 million annually for North Korea.
Tillerson should seek a change to the resolution's
permissive language to an outright ban, Ruggiero said.

SANCTIONS

Impose U.S.-coalition sanctions

The U.S. could bypass the Security Council and
impose its own sanctions. The Trump administration
could develop a multinational coalition to cut off
revenue to the North Korean government, like the
Obama administration did to counter Iran’s nuclear
weapons program.

The U.S. and its allies should issue arrest warrants for
senior company officers in China and other countries
who participate in military assistance programs that
benefit North Korea, and seize their assets, Fisher said.
They could start with targeting individuals, companies
and financial institutions that did business with
the Dandong Hongxiang Industrial Development
Company, a Chinese firm named in U.S. sanctions
issued in September, or citizens of China, Russia,
Vietnam and Cuba who worked with North Koreans
named in sanctions issued on March 31. The two sets
of sanctions targeted Chinese and North Koreans
alleged to have raised money to fund illicit North
Korean proliferation activities.

"The Dandong Hongxiang company (and four of its
officers) is sanctioned, but 22 front companies are not,
and no banks were sanctioned in the recent action,"
Ruggiero said.

Cut access to U.S. banks

The Treasury Department could cut off access to
the U.S. financial system for banks, companies and
individuals anywhere in the world who do business
with North Korean entities. That would shut down
North Korea’s missile and conventional weapons
sales, which represent 40% of the nation’s economy,
said Bruce Bechtol, a political science professor at
Angelo State University in Texas and an expert on
North Korea.

A financial dragnet that
intermediaries ~ working
on North Korea’s behalf,
including banks involved
in money laundering, front
companies and foreign
individuals who establish
bank accounts in return for
financial kickbacks “would bring North Korea to its
knees,” Bechtol said.

Last week, the Treasury Department did just that,
cutting off a Chinese bank, a shipping company and
two Chinese individuals from the U.S. financial system
because of their support for North Korea.

"We will follow the money, and cut off the money,"
Treasury Secretary Steve Mnuchin said on June 29.
(Courtesy https://www.usatoday.com/story/news)
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Many Chinese Parents Rethinking U.S. Education

Abroad For Their Children Due To This Tragedy

Brent ChristensenDenied Bail
In First Hearmg Of Yingying
Zhang s Kidnapping

Complled And Edlted By John T. Robbins, News&Review Editor

Brent Christensen, a physics gra uate,
changed his story about picking up the
missing woman, say investigators. Photo:
Police Handout

Brent Christensen, a former PhD student, appeared
in court late Monday Beijing time charged with
kidnapping of Yingying Zhang, a missing University
of Illinois visiting scholar from China. It is reported
by the Dragon TV that Christensen pleaded not guilty
while the court denied bail to him before the next
hearing set at 3pm on July 5.

Hundreds of people gathered outside the court in the
city of Urbana during the nine-minute hearing. It was
reported by the Southern Metropolis Daily earlier that
some local Chinese American attorneys had called on
local Chinese people to participate in the hearing in a
bid to “exert influence on the court ruling”.

Christensen, 28, was arrested on Friday in connection
with last month’s mysterious disappearance of
Yingying Zhang, 26, who is now presumed by the law
enforcement agencies to be dead.

University of Illinois Police released a video
on Monday showing the 26-year-old getting
into a black Saturn Astra (pictured) in Urbana
around 2pm on Friday, just after getting off a
bus.

The case has drawn wide concern among Chinese
netizens before galvanizing the local overseas Chinese
community. Zhang, known to be a factory driver’s
daughter, acquired a Master’s degree from Peking

University before being assigned to the University of
Illinois at the Urbana-Champaign by her employer, the
Chinese Academy of Sciences, China’s top scientific
research institution.
Surveillance video showed Zhang getting into a black
Saturn Astra car on June 9 before going missing, and
authorities claimed Christensen to be the driver at the
time. He was arrested because monitoring devices
installed secretly by the agencies had caught him
explaining how he kidnapped Zhang.
3 = Lei  Hong, consul
general of China in
Chicago, met with
Zhang’s  family on
Saturday and expressed
his condolences. Hong
urged the US judiciary
to hold a fair trial.
Hong was quoted as

describing the crime

as  “making  one’s

. : hackles rise”, which
Yingying Zhan ’

gying g immediately ~ aroused

suspicions on China’s social media that the official
knew more details than what was publicly known.
“The authorities must have acquired proof of Zhang’s
death, even though it’s not open to the public yet,”
a netizen commented on Sma Weibo, a Chinese
micro-blogging N '
website. '
The case has

effect on the
society in China.
Many  Chinese
parents who
had previously

planned to send Ymgylng Zhang's boyfriend,
their  children yia01in Hou, left, and father,

to study in the Ropggao Zhang.
United States are

giving it a second thought. Recent days have seen both
Chinese media and social websites quoting worried
parents voicing their complaints about lack of gun
control and unreliable police force in the US that has
remained a top destination for Chinese students.
Before Christensen’s arrest, Zhang’s father Ronggao
Zhang maintained hope that her daughter would come
back safe. In an interview with the Beijing Youth Daily,
he had said “once my daughter is found, I will never let
her visit the US again.” (Courtesy www.sino-us.com)

Please send your comments to the News & Review Editor at john@scdaily.com
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