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NEWS & REVIEW /¢

News & Review is a Division of Southern News Group — Founded June 16, 1979 | October 9, 2016

John T. Robbins, Editor

China Says Fleet Of Military Aircraft Were Carrying Out Routine Drill --

Japan Says Chinese Military Activities Have Been Expanding

East China Sea: Japan Scrambled Jets
When China Flew Fleet Near Disputed Islands

Compiled And Edited By John T. Robblns News&Rewew Editor

China's Air Force sent more than 40 aircraft to the West
Pacific near the Japanese island of Okinawa on Sunday,
for what state-media called routine drills.

Tokyo (CNN) Japan scrambled fighter jets on Sunday,
September 25, 2016, after China flew a fleet of aircraft
near contested islands in the East China Sea.

Japanese Chief Cabinet Secretary Yoshihide Suga said
that the jets were sent up after eight Chinese military
planes crossed between Okinawa and the Miyako
islands near Taiwan.
He said that two of
the aircraft were

thought to be fighter
jets.
He added that
The fleet included H-6k bombers, lt.he planes dl.dnt
Su-30 fighters and air tankers.  (1€SPass into

Japan's territorial airspace, although he said it was the
first time that Chinese military aircraft had been seen
in the Miyako Strait.

"We will continue to keep close eyes on the Chinese
military activities which have been expanding and
become more frequent," he said.

Shen Jinke, an official with the People's Liberation
Army Air Force, said that a fleet of 40 aircraft were
sent to the West Pacific via the Miyako Strait Sunday
for a "routine drill on the high seas," according to
China's official Xinhua news agency.

The fleet, which included H-6K bombers, Su-30
fighters and air tankers, simulated reconnaissance and
early warning attacks on sea-surface targets. It also
conducted in-flight
refueling to test the

Air Force's fighting
capacity, Xinhua
added.

The report added that
the fleet conducted
routine  patrols in
China's Air Defense
Identification Zone (ADIZ), which the country set up
in the East China Sea in 2013 despite objections from
Tokyo and Washington.

Japan rejects the ADIZ, which encompasses disputed
islands that are known as the Senkakus in Japan and

Japan scrambled a fighter jet
as 8 Chinese planes flew over
the Miyako Strait.

500km

250 miles

Diaoyu in China.
Japan also has an ADIZ over the islands, which it
administers.

Shen said the drills and patrols were conducted "in
accordance with the needs of the Air Force to defend
national sovereignty and security, as well as to maintain
peaceful development.”

Both China and Japan claim ownership of the islands
and tensions have flared numerous times in recent
years.

While they are uninhabited, their ownership would
allow for exclusive oil, mineral and fishing rights in

the surrounding waters.

In mid-2014, Japanese and Chinese jets had a tense
standoff in a region where both zones overlap, with
Japan's Defense Minister saying the planes at one point
came within 30 feet of each other.

Tensions have flared in the region in recent years.

Tension over the island dispute has in the past spilled
over into protests and violence against Japanese-
owned businesses in China.

The Senkaku/Diaoyu islands are by no means the only
islands whose ownership China disputes.

Beijing claims the majority of the South China Sea
as part of its territory, which has led to heightened
tensions and frequent disputes with its neighbors there.
(Courtesy http://www.cnn.com)

Yum

Pizza Hut In China is owned by Yum Brands.
(Photo : Getty Images)
Yum Brands, the owner of KFC, Taco Bell, and Pizza
Hut, reported a 3 percent slide in China sales and
blamed the South China Sea dispute. Low sales were
reflected on the third quarter earnings year-on-year.
The company's global net income grew 48 percent
to $622 million. However, it is lower than what was
expected at Wall Street at share prices only grew to a
dollar.
Greg Creed, CEO of Yum brands said that the weak
performance of the China division was caused by
many consumers boycotting the brand. The boycott
was triggered by China's non-acceptance of the United
Nations ruling.
He said in a statement, "Sales were off to a good start in
the first six weeks of the quarter in the China division.
However, anticipated tougher laps in the second half of
the third quarter were compounded by an international
court ruling on claims regarding the South China
Sea, which triggered a series of regional protests
and negative sentiment against a few international
companies with well-known Western brands."
"The good newsisthe
incident was short-
lived and the sales
impact  continued
to dissipate through
U . August and
September,” he
added.
The company also
stated, "If not for this event, we believe the China
Division would have delivered its fifth consecutive
quarter of positive same-store sales growth."
Yum Brands attributed the recovery of sales in the later
part of the year to in dining sales from Pizza Hut.
The company recently sold its China unit to Primavera
Capital and Ant Financial. Trading of the new unit will
start on Nov. 1 at the New York Stock Exchange.
Yum also anticipates that the current 6,900 stores in
the country will increase to 20,000 with the arrival of
new investors.
Related
KFC is telling a distressing story about the
Chinese economy
KFC and Pizza Hut may not be standard economic
indicators, but they're flashing a warning sign about
the state of the Chinese economy right now.
Yum Brands, the US food giant that has made an
enormous push into China, came out with some grim
results late on KFC and Pizza Hut may not be standard
economic indicators, but they're flashing a warning
sign about the state of the Chinese economy right now.
Yum Brands, the US food giant that has made an
enormous push into China, came out with some grim
results late on Tuesday. The stock plunged 19% in
after-hours trading.

Brands’ Sales In China Weaken;
Firm Blames South China Sea Dispute

Compiled And Edited By John T. Robbins, News&Review Editor

The company owns KFC, Taco Bell, and Pizza Hut,
and as Business Insider's Akin Oyedele notes, more
than half of its business is done in China.

"China is all that really

matters, and results

there and outlook

were significant

disappointments,”

Morgan Stanley's John

Glass said.
So it's not good news A Beijing police officer
for the company or the directing traffic in front of

country that KFC sales China's second Kentucky Fried
Chicken restaurant.(AP Photo/
0,
rose by only 3% year- Mark Avery)
on-year.

Pizza Hut's performance is even more worrying, with
a 1% fall. By Chinese standards, those are pretty
dreadful growth figures.

In recent years, with consumer spending struggling in

For that, Chinese manufacturing will probably grow
at a far less spectacular pace, and it will build less,
too. Part of the recent slump in commaodity prices has
been because of falling Chinese demand — the world
simply won't need as much concrete, for example, if
the country's astonishing city-building programmes
aren't so necessary anymore.

Yum has a huge presence in China — it now has 4,889
KFC outlets and 1,705 Pizza Hut units. That flaccid
growth isn't just a statistical blip.

Here's what Yum CEO Greg Creed had to say:

The pace of recovery in our China Division is below
our expectations. Outside of China, our Taco Bell and
KFC Divisions continued to sustain their positive sales
momentum while Pizza Hut was relatively flat. Given
our lower full-year expectations in China, combined
with additional foreign exchange impact, we now
expect 2015 EPS growth to be well below our target
of at least 10%.

the Worl.ds adva.r]CEd Yfum! Branes Inc * B3.42 +0.37 {+045%)
economies, reliance

on China has been a
good bet. Yum's share
price rose by 120%
between May 2010
and May 2015, for

example:
But China is now /
making a difficult fa
- \.-’I Yo Py
transition away o ¥y
from the investment |~/
binge of the post-
2008 period, toward
B0 12008 Jen 1, 20CE dan 1, 2010

a services-led

Yum suffered from
bad press as a result
of food supplier
safety issues. But
analysts doubt that's
what's behind the
e weak numbers.

"While it is still early
. days since lapping
+1 20'%"] 9 the OSI  supplier
f' 7 s incident in late July,
- - __ the top line recovery
We years ““ in China is once
0 again  slower than

ﬁm

Rhii]

en 1, 212 a1, A

consumer economy, which is often called the "middle-
income trap." It's a leap not everyone manages to make.

expected, and in our
view is another piece of evidence that the issues reach
well beyond those related to the food quality concerns,”

Yum CEO Greg Creed

Glass said. "China comps of 2% for the quarter were
vs our 8-10% and worse even than the most bearish
projections of +5-7%."

"At this point, its hard to imagine that its simply the
supplier issue weighing on sales,” Glass continued,
adding that "macro pressures" likely contributed to the
weakness.

The results are the opposite of those seen by Nike, with
footwear sales up by an impressive 36%. Strong sales
of things like footwear and fried chicken are exactly
what China wants to see right now.

It's worth noting that companies like KFC and Pizza
Hut don't have the same down-market reputation in
China as they do in the US or Europe. Being able to
eat at them is a pretty middle-class spending choice.
The way China's growing middle class chooses to
spend (or not) will make or break those rebalancing
efforts, and that matters for the whole world given the
way the country has propped up global growth since
the 2008 financial crisis.

If China won't eat KFC, the world has a problem.
(Courtesy http://en.yibada.com/articles)
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Please send your comments to the News & Review Editor at john@scdaily.com
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Conventional / FHA

New Purchase / Refinance
Free Pre - qualify
Low Down Payment Loan
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* Cash Out-4¥BEFIHK BEE &

« No Cost Reflnance Mortgage Broker/President NMLS#119528
BA/B.S. Finance
PMRate@ ahoo.com

Fixed and Adjustable

Cash Out / Home Equity Loan
Zero Closing Cost Loan

95% No MI FNMA Loan
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Lai email: clai@ft.newyorklife.com
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The offering documents (Policies, Contracts) for all New York and its subsidiaries’ products are availble only in English. In the event of a dispute, the provisions
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Life A3
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Jason Yeo
Allrisc Insurance

jason@allrisc.com

for insurance products underwritten

6918 Corporate Drive Unit B1
Houston, TX 77036

“Ask me about the
AARP Auto
Insurance Program
from The Hartford'.”

Now available in your area!

This auto insurance is designed
exclusively for AARP members

- and is now available through your
local Hartford independent agent!

Call Today for your FREE,
no-obligation quote:

Hartford

BEHRE-

Agency

by
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