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John T. Robbins, Editor

United States, China-Russia to
Hold Naval Drills in Asia this Month

Compiled And Edited By John T. Robbins, News&Review Editor

U.S. Navy Carrier Group. (Photo : US Navy)

The world's three most powerful navies will hold large-
scale naval exercises in Asia and the Pacific Ocean in
September as they flex their muscles amid dangerous
tensions arising from China's relentless bullying in the
South China Sea despite world censure.

The United States Pacific Command (USPACOM)
will hold a major naval exercise in the western Pacific
Ocean off Guam and the Mariana Islands from Sept. 12
to 23. This announcement comes more than a month
after China and Russia said their navies will conduct
routine naval drills in the disputed South China Sea,
also in September.

While all three powers made it a point to steer clear
of each other, the holding of their naval maneuvers in
September suggests a game of one upmanship bolstered
by shows of force. The naval exercises by both sides

come at a time of mounting conflict in the contested
waters of the South China Sea after the Permanent
Court of Arbitration in The Hague on July 12 ruled
China doesn't have historic rights to own this body of
water USPACOM said the U.S. Navy exercise called
Valiant Shield 2016 will involve over a dozen surface
warships, 180 aircraft and 18,000 military personnel.
This fleet will be led by the Nimitz-class aircraft
carrier, USS Ronald Reagan, based in Yokosuka Naval
Base in Japan.

The USS Ronald Reagan

The carrier 1s currently the U.S. Navy's only forward-
deployed aircraft carrier in the Asia-Pacific. Joining her
in the exercise at the Marianas Island Range Complex
will be the Wasp-class amphibious assault ship USS
Bonhomme Richard; two amphibious vessels and
other nine surface warships.

Some 180 aircraft from the U.S. Navy, U.S. Air Force,

and U.S. Marine Corps will participate in the exercise.
The U.S. Navy, however, said Valiant Shield has been
held every two years since 2006.

China's Ministry of Defense said the naval exercise
mvolving warships of the People's Liberation
Army Navy and Russia's Pacific Fleet are aimed at
strengthening their cooperation and aren't directed at
any other country, tacitly the United States.

"This is a routine exercise between the two armed
forces, aimed at strengthening the developing China-
Russia strategic cooperative partnership,” said defense
ministry spokesman Yang Yujun."The exercise 1s not
directed against third parties."

In 2015, China and Russia held joint military drills in
the Sea of Japan and the Mediterranean.

China, however, doesn't expect the China-Russia
exercises to affect U.S. military activity or behavior in

the South China Sea.

"We're not concerned about the safety of U.S. vessels
in the region as long as interactions with the Chinese
remain safe and professional, which has been the case

in most cases,” said one Chinese official. (Courtesy
en.yibada.com/articles)

Chongqing And Hubei Now Free-Trade Zones As Beijing
Gives Green Light To Inland Provinces For First Time

Seven More Provinces To Join China’s
Free-Trade Zone Club, Bringing Total To 11

Compiled And Edited By John T. Robbins, News&Review Editor

Guangdong gained approval last year to set up its own free-trade zone.
(Photo/SCMP Pictures)

Beijing is doubling the number of free-trade zones
around the country, giving seven more provincial-
level areas the green light to set up their own
free marketplaces to boost trade and cross-border
mvestment.

Chonggqing, Zhejiang, Hubei, Henan, Sichuan, Shaanxi
and Liaoning were given approval to develop the
zones, taking the national total to 11, Xinhua reported
on Wednesday.

The decision, which comes ahead of the Group of
20 summit in Hangzhou this weekend, reflects the
leadership’s desire to counter slowing growth as it
pushes on with efforts to integrate the country into the
global economy.

INTERNATIONAL
TRADE CEHTERB

Houston Texas

1 It is also the first time the zones have been
endorsed for inland areas.

The FTZs, covering bigger areas
and a wider range of industries,
will have their own characteristics
and help deepen reforms

-- CHINA'S COMMERCE MINISTER GAO
HUCHENG
Commerce Minister Gao Hucheng said the
approvals were a milestone in the country’s
g development of free-trade zones, Xinhua
reported.
The zones aimed to ——
meet  “high-standard
mternational  trading
practices”.
“The FTZs, covering bigger
areas and a wider range of fg
industries, will have their own £
characteristics and help deepen
reforms,” Gao said.
But the authorities have not &
revealed a timetable for the
zones. China launched its first
free-trade zone in Shanghai in late 2013.
Beijing said at the time the zone would be a test bed for
full convertibility of China’s currency and a market-
based interest rate mechanism.
Then early last year, Beijing gave Guangdong, Fujian
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and Tianjin approval to set up their own zones, while
letting Shanghai quadruple the geographic size of its
FTZ.
The yuan has yet to be fully convertible at any of the
zones.
There are also growing doubts about prospects for the
zones, with foreign businesses accusing the government
of making empty promises on liberalisation.
To show its determination to improve conditions for
trade and investment, the State Council further relaxed
restrictions on foreign investment in the zones last
month, allowing freer market access to sectors such
— as steelmaking, car batteries and
_ shipping.
Tan Jialong, director of Zendai
Group’s  investment  division,
d said the central government
still seemed to be bullish on the
outlook for development of the
§ zones. “Top officials are still
y adamantly pushing ahead with
reforms in customs procedures,
trade, finance and taxation,” Tan
said.
Government researchers have warned the authorities
about the threat of rampant cross-border flows of hot
money through the free-trade zones.
Gao said risk control would continue to be a major
focus as the zones were developed.

Shanghai's
Free-Trade Zone

mm

8 pudong Airport The Shanghai FTZ
covers four special
n zones spanning about
PUDONG A e e
Yangshan (Land)
SHANGHAI
n
Yangshan (Harbor)

20 miles "
E— Saurce: Clitford Chance
20km The Wall Street Journal

In Shanghai, local companies can use their accounts in
the FTZ to borrow money offshore.

Chang Zhaohua, chief executive of Shanghai-based
MicroPort Medical, said financial liberalisations in the
city’s free-trade zone helped his company save up to 20
per cent on interest payments linked to its acquisition
of a foreign company.

China’s borrowing costs are higher than those overseas
because banks charge interest according to guidelines
issued by the central bank. (Courtesy www.scmp.com/
news/china/economy/article)
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'In Tuas the Piug'am s underwritten by Scuthern County Mutual Insurance Company, through Hartford of Texas General Agency, Ine. Hartford Fire Insurance Company and its alfiliates are not financially respansible
i by Southem County Mutual Insurance Company.
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