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John T. Robbins, Editor

China's Economic Reform Could
Serve As Model For Other Countries

Compiled And Edlted By John T. Robbms News&Rewew Editor

China 1is restructuring its economy for the better,
something that could prove as a global model for
nations looking to mimic its path to development.

A report from the Xinhua News Agency revealed how
China's economic reform puts the Middle Kingdom
in a "sustainable growth path" as described by the
Boston Consulting Group (BCG) Chairman Hans-Paul
Burkner.

This, says China Daily, brings up the possibility of

the Asian giant providing an ideal model of economy
especially for third world nations that look to reforms
to achieve economic growth.

China's Economic Reform

An August report from the Xinhua News Agency
revealed how China's economy is stable but coming
out slightly lower in July than what was expected for
the period.

According to the report, the fixed-asset investment
growth dropped to 8.1 percent between January and
July 2016 which is the lowest growth rate it recorded
by the National Bureau of Statistics (NBS) for a
decade.

Sheng Laiyun, a spokesperson from NBS said that
China's economic restructuring is at a "crucial stage"
at the time as the economic growth maintained a steady
6.7 percent in Q2 2016 which is the lowest it has been
since 2009's global financial crisis.

However, the report said that that is still within the
Chinese government's target range which 1s between
6.5 and 7 percent for 2016.

Global Economic Model

Now, China caught the attention of BCG chairman
who told Xinhua that the country's growth is looking
so good it could provide a great economic model for
other countries.

"In the long run, we believe reforms will improve
the health of the Chinese economy. Ultimately, this
(economic restructuring and rebalancing) will put

China on a
sustainable
path, and will help
solidify its rtole as a
main economic driver
in the global economy,"
Burkner stated.
Mentioning the G20
Leaders' Summit this
September, Burkner is |
optimistic that China &
will  pull  through
and come out as a
significant factor in the |
development of global
economy.
"As China plays an
increasingly important
role on the global stage, we expect to see increasing
Chinese leadership in the G20 to define a joint vision
and to initiate actions for the global economic agenda,"
he added.
Echoing Burkner's opinion, Chinese Academy of
Social Sciences' Institute of Quantitative and Technical
Economics researcher Wang Xiangyu said that at the
rate China 1s improving after the slowdown, there is a
good chance that the country would emerge successful.
"T'm quite confident China will accomplish its
restructuring agenda since it has become quite resilient
now," Wang told China Daily. (Courtesy en.yibada.
com/articles)
Related
Economic Reforms In China: Which Model Of
Development? Aligning Capitalism?
By Guest Writer Professor Daniele Schiliro,
University of Messina
China has embraced widespread reforms to make
its market economy stronger. The task of the current

more «

Chinese media may be contributing to China's slowmg economy
(Photo/Getty Images)

B leadership is to turn
what was once a
lumbering  command
¥ economy into a
| dynamic society
7y of innovators and
entrepreneurs.

It is well known that
China is a centralized

. capitalism system that

' achieved astonishing
goals in the last thirty
years. Thus, China has
become the second
biggest economy,

a real economic
superpower not only
for its exports, but

also for its infrastructures, its technology and so

forth. However, the country is still a big socialist
economy, with a Communist party made of 90 million
members and with the delegates of the National
Congress elected in a democratic manner, where the
state ov_vned .
enterprises |
play a
major role,
since they
represent

a large
share of the
economy.
Since 2013
China’s
economy has entered a new phase of growth: from
high growth to moderate growth, the Chinese
Communist Party’s Central Committee, gathered in
November 2013 and guided by the new President Xi

3 r‘" Biiwg

China's National Congres

Jinping, aimed to design a new economic strategy.

Mr. Xi Jinping made some positive decisions in
the direction of free market economy and aligning
capitalism. He decided to give private companies bigger
stakes in sectors that were once the exclusive preserve
of state-owned enterprises, also limiting the influence
of firms owned by local governments and favoring the
SMEs in the private sector. Moreover, he has started to
overhaul the household registration system, which was
a legacy of the Mao era, with the purpose of favoring
the migration of
the  population
from campaigns
in the new towns.
In addition,
President Xi
relaxed the one
child-per couple-
policy.

Thus China’s new administration has delivered to
abandon a growth model that had successfully guided
the country’s economic development for more than
thirty years. The government recognized the need to
switch from a model that focused mainly on export-
and investment-led production (via manufacturing)

to one led by private consumption (via services).
Plus, entrepreneurs will play a more important role

in the reformed economy. Therefore, the government
has introduced reforms to investment financing,
taxation and logistic systems and, further, opened

the gate for the development of the service sector
and other emerging industries. It has also strived to
remove market obstacles and make the market to
play a decisive role in resource allocation. Somehow,
reforms in China represent an opportunity for the
country for competing with itself. (Courtesy http://
www.horasis.org)

China's President Xi Jinping

Singapore Zika Cases Top 150;

China intensified its checks on people and goods
arriving from Singapore on Thursday, as an outbreak
of the Zika virus in the small city-state was confirmed
to have spread to at least one person in neighboring
Malaysia.

Authorities in Singapore, a leading regional financial
center and busy transit hub for people and cargo, said
they had detected 151 people with the Zika virus,
including a second pregnant woman, as of midday
Thursday. The first locally-transmitted Zika infection
was reported on Saturday.

The government said earlier that half of the 115

N Kanwal/via REUTERS
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Passengers from a ferry from
Singapore walk past a poster
warning of the Zika virus at the ZIKA EFFORTS
International Port of Batam Centre,
Batam, Riau Islands, Indonesia

¥ September 1, 2016 in this photo . .
taken by Antara Foto. Antara Foto/M  travelers, officials said they trapped the first

cases  reported  previously — were
foreigners, mainly from China, India
and Bangladesh, and most had already
recovered. Many of them are believed
to be among the hundreds of thousands
of migrant workers in Singapore's
construction and marine industries.
Some new Zika cases have been found
beyond the cluster area where the virus
was initially detected.

"We have been tracking Zika for a while
now, and knew it was only a matter of
time before it reached Singapore," Prime
Minister Lee Hsien Loong posted on
his Facebook page. "Our best defense is to eradicate
mosquitoes and destroy breeding habitats, all over
Singapore."

Singapore is the only Asian country with active
transmission of the mosquito-borne Zika virus, which
in pregnant women can lead to serious birth defects.
Malaysia confirmed its first case of Zika infection, in a
woman who had recently visited Singapore.

The United States, Australia and other countries have
added Singapore to the growing list of places that
pregnant women or those trying to conceive have been
warned to avoid.
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Meanwhile, in south Florida, where nearly
50 cases of Zika have been reported in non-

mosquitoes that tested positive for the virus,
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further confirming reports of local U.S. transmission.
"This find is disappointing, but not surprising,”" Florida
Commissioner of Agriculture Adam Putnam said in a
statement. "Miami-Dade County, the City of Miami
Beach, and state and federal partners will continue
to work aggressively to prevent the spread of Zika,"
Putnam added.

That work is likely to be seriously hampered by a
hurricane expected to hit Florida overnight, as high
winds will make aerial insecticide spraying impossible
and standing water n its aftermath will provide added
mosquito breeding sites.

The Singapore outbreak and travel warnings come
Just two weeks before the Singapore F1 motor-racing
Grand Prix, a major sporting and tourist draw. The race
promoter said planning for the event is going ahead "as
per normal".

Singapore's Tourism Board has said it is premature
to consider any impact on the tourism industry,
stressing the tropical city-state remains a "safe travel
destination".
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China Steps Up Arrivals Checks

Complled And Edited By John T. Robbins, News&Review Editor

More than 55
million people
pass through
Singapore's
Changi airport
each year.
Tourism
arrivals topped
8 million in the
first half of this year, around 1 million more than a
year ago.

China 1s trade-dependent Singapore's top overseas
market, and the Zika outbreak coincides with a dip in
overall exports and slowing economic growth in both
countries.

"It this continues, certainly it will have a negative
mmpact, but it's hard to quantify in percentage terms or
dollar value," said Francis Tan, an economist at United
Overseas Bank in Singapore.

The Zika virus, which has spread through the Americas
and the Caribbean since first being detected in Brazil
late last year, is generally a mild disease but can
cause microcephaly, a rare birth defect that can lead
to serious developmental problems, and has also been
linked to other severe fetal brain abnormalities.

The World Health Organization has also linked Zika
to Guillain-Barre, a rare neurological syndrome that
causes temporary paralysis in adults.

MALAYSIA MEASURES

The WHO, which declared Zika an international public
health emergency, was holding a regular meeting of its
Zika emergency committee on Thursday to review the
spread of the disease.

A traveller walks past a travel advisory on the Zika virus
infection in Kuala Lumpur International Airport.

Malaysia, which has two land border crossings with
Singapore, asked those going to the city-state to use
mosquito repellent and to cover up to avoid bites.
Tens of thousands of people travel between the two
countries daily.

Indonesia has also stepped up protective measures
following the Singapore outbreak, intensifying checks
on arrivals from Singapore and posting paramedics at
airports and border checkpoints.

Zika is primarily spread by mosquitoes but can also be
transmitted through unprotected sex with an infected
person. A case of suspected transmission through a
blood transfusion in Brazil has raised questions about
other ways it may be spread.

Several companies and government agencies are
working to develop vaccines against Zika. On Thursday,
Japanese drugmaker Takeda Pharmaceuticals said it
has joined the effort with help from U.S. funding, and
it expects to begin human testing next year. (Courtesy
www.reuters.conv/article/us-health-zika-malaysia)

Please send your comments to the News & Review Editor at john@scdaily.com
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