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John T. Robbins, Editor

US Secretary Of State Pledges To Encourage Philippines

To Resume Talks With China Over Maritime Disputes

John Kerry: Time To Turn New Page
On The South China Sea

Compiled And Edited By John T. Robbins, News&Review Editor

Kerry said he would encourage Philippines
President Rodrigo Duterte to engage in dialogue and
negotiations with China when the two meet in Manila
on Wednesday. Kerry is due to travel to the Philippines
later on Tuesday.

China’s dismissal of the court ruling as illegitimate
presented a challenge, Kerry said. The international
community, including the United States, sees the
ruling as legally binding and a matter of law, he added.
“So we still have a task ahead of us, a challenge, which
is to try to work going forward to make sure that we
are resolving the issues through diplomacy and the rule
of law,” he said.

China claims most of the South China Sea, through
which more than US$5 trillion of trade moves
annually. Brunei, Malaysia, the Philippines, Taiwan
and Vietnam have rival claims.

China has repeatedly blamed the US for stoking
tensions in the region and of taking sides in the dispute,
accusations Washington denies.

In a meeting on the sidelines of a gathering of the
Association of Southeast A5|an Nation, Wang told

Secretary of State John Kerry speaks in Vientiane, Laos,
last Tuesday. (Photo/Reuters)

US Secretary of State John Kerry said on Tuesday that
he supported the resumption of bilateral talks between
China and the Philippines over the South China Sea,
following a ruling against Beijing over the dispute
earlier this month.

China did not participate in and has refused to accept
the July 12 ruling by the UN-backed Permanent Court
of Arbitration, in which American ally, the Philippines,
won an emphatic legal victory.

China’s Foreign Minister Wang Yi had asked Kerry to
lend his support for talks to restart between Beijing and
Manila in a meeting between the two in the Laotian and Asean had '_,._n
capital of Vientiane on Monday. agreed the dispute [
The foreign minister said the time has come to move ~ should get back r
away from public tensions and turn the page. !
“The foreign minister said the time has come to move track of being £
away from public tensions and turn the page,” Kerry ~ resolved by direct &5
told a news conference. “And we agree that ... no talks with the
claimant should be acting in a way that is provocative, ~ parties concerned.
no claimant should take steps that wind up raising S0 we still have a
tensions.” task ahead of us, a

Foreign Minister Wang Yi, left,
reaches his hand to Philippines’
Foreign Affairs Secretary Perfecto
Yasay in Vientiane on Tuesday.
Photo: EPA

challenge, which is to try to work going forward | ¢
to make sure that we are resolving the issues
through diplomacy and the rule of law, i
China “hopes the United States side takes actual p- %
steps to support the resumption of talks between }
China and the Philippines, and support the [
efforts of China and Asean to maintain regional |
peace and stability”, Wang said, according to a
foreign ministry statement released on Tuesday.
Competing claims with China in the vital |-
shipping lane and resource-rich sea are among
the most contentious issues for the 10 Asean
members, who are pulled between their desire
to assert their sovereignty while fostering ties
with an increasingly assertive Beijing. g
China scored a diplomatic victory on Monday [ (557
as Asean dropped any reference to the court |27 ik
ruling in a joint statement in the face of resolute
objections from Cambodia, China’s closest
Asean ally.

Speaking to reporters in Vientiane, Philippines | s .
Foreign Minister Perfecto Yasay said the dispute |awssss a.,".f.’.i“i“““"’“’ BHUN‘ENm
was not a fight between China and the US but | "™
between China and the Philippines.
“We would like to pursue bilateral relationships | e1sse. encysiopmdias
in so far as the peaceful resolution of the dispute
is concerned that is between the China and the
Philippines. The others are not concerned with that
dispute,” Yasay told reporters.

China has also accused Japan of interfering in the
dispute.

The Chinese foreign ministry said Wang again urged
Tokyo not to intervene in the South China Sea, saying

The Dlsputed Area Of The South Chlna Sea

Japan was not a claimant in the disputes and should
avoid interfering in up the maritime spats.

“The China-Japan relations are still vulnerable and
unsatisfactory,” Wang told Fumio Kishida, Japan’s
minister for foreign affairs. (Courtesy www.scmp.
com/news/china/diplomacy-defence/article)

Chinese Students In The

The yuan’s depreciation may benefit exporters, but
it makes life costly for Chinese students in the U.S.,
many of whom are buying extra dollars because they
think the yuan will fall further.

“The depreciation means my tuition will be more

$4 trillion in 2014. Facing
pressures  from  capital
outflows, = China  has
tightened its oversight of |
the flood of money leaving |¢

expensive,” said Eva Liu, who is going to attend the country, including |
Bryn Mawr College, a private liberal arts college in  increased monitoring of [¥#
Pennsylvania, this fall. individuals purchasing M
The Chinese currency has dropped more than 8% foreign assets and greater [
against the U.S. dollar since last August, when scruting  of  foreign- [
China surprisingly announced its biggest one-day  currency transactions.

decline in two decades. For the over 300,000 Chinese
international students studying in the U.S., this has
created a big uncertainty when they calculate the
already high cost of education.
“My mother studies economics, and she told me
renminbi is definitely going to depreciate,” said Zuo
Rui, a student at the University of North Carolina at
Chapel Hill, whose family bought a total of $75,000
before the spring semester this year, three times the
amount of dollars the family usually buys per semester.
As China’s economy sputters, ordinary Chinese like
Zuo Rui rush to change their yuan into dollars. The
& People’s Bank of
China has used its
gt [ foreign reserves to
keep the currency
exchange rate at
a relatively stable
~ level. In June, China

Chinese students in the us udy had $3.21 trillion in

ways to buy more dollars if the CUITENCY  TeServes
value of the yuan continues to fall. !
down from nearly

(Photo/Reuters)

The yuan’s depreciation |
may benefit exporters, [
but it makes life costly

the U.S., many of whom
are buying extra dollars
because they think the yuan will fall further.

“The depreciation means my tuition will be more
expensive,” said Eva Liu, who is going to attend
Bryn Mawr College, a private liberal arts college in
Pennsylvania, this fall.

The Chinese currency has dropped more than 8%
against the U.S. dollar since last August, when
China surprisingly announced its biggest one-day
decline in two decades. For the over 300,000 Chinese
international students studying in the U.S., this has
created a big uncertainty when they calculate the
already high cost of education.

“My mother studies economics, and she told me
renminbi is definitely going to depreciate,” said Zuo
Rui, a student at the University of North Carolina at
Chapel Hill, whose family bought a total of $75,000

Compiled And Edited By John T. Robbins, News&Review Editor

for Chinese students in Chinese students in the U.S.
dollars in case the value of the yuan continues to fall.
(Photo/Reuters)

U.S. Fear The Yuan’s Fall

SENSEX Intraday Movement
JAN172016
24851.83

before the spring semester
this year, three times the
amount of dollars the family
usually buys per semester.
L¥  As China’s  economy
4 sputters, ordinary Chinese
5 like Zuo Rui rush to change
1 their yuan into dollars. The
Uy People’s Bank of China has
g used its foreign reserves to
keep the currency exchange
rate at a relatively stable
level. In June, China had
- $3.21 trillion in currency
are finding ways to buy more reserves, down from nearly
$4 trillion in 2014. Facing
pressures  from  capital .
outflows, China has tightened its oversight of the flood : !
of money leaving the country, including increased 09:15 16:00
monitoring of individuals purchasing foreign assets
and greater scrutiny of foreign-currency transactions.
“The pressures of our nation’s cross border capital
outflow have been gradually eased recently,” said a
spokesperson from the State Administration of Foreign
Exchange in June in regards to China’s first-quarter
balance of international payments. In June, China
reported the foreign reserve’s biggest rise in more than
one year, up $13.4 billion to $3.21 trillion.
Despite the crackdown on underground currency
markets and heightened enforcement of the $50,000 o a
annual cap that each individual in China is allowed to ~ about  the  current  situation.”
buy, students have found various ways to circumvent ~ chinarealtime)
the restrictions.

25224.70

The Fall Of The Yuan
A math student at a private university in the Midwest,
who asked to be unnamed due to the sensitive
nature of the matter, said his father bought a total
of $150,000 from last October to this January. His
father, an employee of a big Chinese bank, borrowed
identification cards from his coworkers to circumvent
the $50,000 annual exchange ceiling, the student said.
“He works for the bank’s risk department and learns
a lot about companies’ bad loans, so he is pessimistic
(blogs.wsj.com/
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218B MACOR Real Estate Investments, Inc.

219 International Press Club

220 LPR Investments

221 Chinese Chamber of Commerce / Chennault Foundation
222 Houston International Trade Development Council
229/230 United Nations Association

231-233 Law Offices of James X Shu & Associates
235 Texas Int'l Community Political Action Committee
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Please send your comments to the News & Review Editor at john@scdaily.com
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