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July 18, 2016 | John T. Robbins, Editor

Overcapacity In Some Traditional Industries, Entrance Barriers

For Private Companies In Other Sectors And Limited Access

To Loans Present Onooing Economic Challenaes

China's Economy Stabilizes Despite Headwinds

Compiled And Edited By John T. Robbins, News&Review Editor

China's economy grew slightly faster than expectations
in the second quarter of 2016, stable from the first
quarter and fueling hopes that the economy is heading
for a steady but slower period of development.

The country's GDP grew 6.7 percent year on year in
the second quarter, according to data released by the
National Bureau of Statistics (NBS) on Friday.

first half has laid a good
foundation for the country
to achieve its 2016 growth
target.

The economic stabilization
is set to continue, with
major indicators operating

The figure, though the lowest quarterly rate since in a reasonable zone,
the global financial crisis, remained within the supply-side structural
government's targeted range of between 6.5 and 7 reform and economic

percent for 2016.

On a quarterly basis, the economy increased 1.8
percent from the first quarter.

GDP expanded 6.7 percent year on year in the first half
of 2016 to reach 34.06 trillion yuan (5.08 trillion U.S.
dollars).

restructuring continuing to
advance, and new growth
engines picking up steam,
Sheng said.

The service sector
expanded 7.5 percent year

The stabilization in the second quarter suggested "the  on year in the first half,
infrastructure-centric stimulus strategy, supported by  outpacing a 3.1-percent
a mixture of monetary . increase

accommodation and
fiscal expansion has had |
some degree of success,'
said Julia Wang, HSBC |
Greater China economist. |
NBS spokesperson Sheng |5
Laiyun said the economy §
still faces "relatively big ESEERETTT b
downward pressure," but Bullet Trains In Production For Both

economic growth in the Domestic And Overseas Markets

# year on year in

. in primary industry and 6.1 percent in
secondary industry. It accounted for 54.1
percent of the overall economy, up 1.8

¥ percentage points from a year earlier.

§ Industrial output expanded 6.2 percent

6-percent increase in May. Retail sales rose
10.6 percent, a faster expansion from May's
10-percent growth.

The government boosted fiscal spending

by 19.9 percent in June, and outline

bringing expenditures for  a clearer

the first half to 8.92 trillion  agenda for

yuan, up 15.1 percent year  growth and

on year. reforms,

However, growth of fixed-  which will

asset investment slowed  help to build

further to 9 percent for confidence S . =
the fist half, the 1owest inpolicy  3g.1ce lows roports the National Bureau
growth rate in years. continuity, of Statistics (NBS) .
Private sector fixed-asset \Wang said.

.. investment growth fell
again to 2.8 percent during
— . the January-June period,
from an already weak 3.9
percent in the first five

months.
China's gross domestic product expanded 6.7 percent year Sheng
on year in the first half of 2016. [File photo]

Meanwhile, a potential deceleration in global demand
also pointed to downside risks.

Data showed that China's exports in U.S.-dollar terms
fell 4.8 percent year on year in June, while imports
were down 8.4 percent. A Chinese customs official
warned of a dim outlook as weak demand both at home
and abroad would continue to weigh on trade.

A CICC report said external demand would become
more challenging for China because of the Brexit
shake-up and rising geopolitical tensions worldwide.
Faced with a cooling housing market and weak private
investment, China's growth will rely more on fiscal
easing and infrastructure investment in the near term,
said HSBC's Wang, adding that some pre-emptive
easing may be appropriate. (Courtesy www.china.org.
cn/business/2016-07)

=
HONG KOVe

attributed  the
continued slowdown in
private sector investment, which accounts for over 60
percent of total investment, to overcapacity in some
traditional industries, entrance barriers for private
companies in some sectors and limited access to loans.
Wang said shrinking private sector investment
reflected the deterioration of business confidence and
would worsen the country's growth mix if the trend
continued.

The government should move faster to shut down

and restructure inefficient state-owned enterprises

June, accelerating from a

Health Experts: Zika Threat

Is Serio

Compiled
“This is no way to fight
epidemics,” he said.
Rubio, a Miami

WASHINGTON - Top health officials warned last
Wednesday that the Zika virus threatens much of the
Western Hemisphere, with Florida, Puerto Rico and
Brazil in the crosshairs. Republican,  described
At a Senate hearing convened by Sen. Marco Rubio the harm already
of Florida, three senior U.S. government experts urged ~ wrought by Zika in his
Congress to pass a $1.1 billion Zika-prevention bill ~ state and in Puerto Rico.
that has been stalled by partisan politics. Florida, he said, reported
“We have made difficult decisions and redirected 13  new infections
resources from other important public health activities Monday. With those,
to support our most critical needs,” Tom Frieden, the state had a total 282
director of the Centers for Disease Control and known cases — 129 of
Prevention, told senators on a Senate Foreign Affairs
subcommittee focused on the Western Hemisphere.
“These redirected funds, however, are not enough
to support a comprehensive Zika response, and they
divert funding from other critically important public
health activities,” Frieden said.

The CDC chief criticized partisan congressional
squabbling that has held up the emergency Zika funds.

Zika Virus
v No treatment
or vaccine is
-~ available

SYMPTOMS:
— fever, rash, i

except New York.

or host visitors from there.

Transmitted by _
mosquito bite .
. ABOUT %
1in 5 people

it

infected will become ill

joint pain
conjunctivitis
[red eyes)

TS ILLNESS

them in South Florida — more than any other state

Both states have about 1 million Puerto Rican residents,
many of whom travel frequently to the commonwealth

Zika, carried mainly by the Aedes mosquito species
but also transmitted sexually among humans, has
ravaged Puerto Rico, where almost 2,500 people have
been infected.

“The growing threat of the Zika virus
as a full-blown public health crisis
in the United States is a clear call to
action,” Rubio said.

Republicans, who hold majorities
in both the House and Senate, have
blocked a $1.9 billion emergency
Zika-prevention package President

us - And Getting Bigger

And Edited By John T. Robbins, News&Review Editor

bill in May, but when
it was returned to the
chamber last month,
House Republicans in a
conference  committee
' had inserted provisions
unrelated to Zika that
| Democrats have long
opposed. said the CDC is
- Among the provisions recommending
~ arelimitson Obamacare, that  pregnant
~ restrictions on abortions, women not
funding cuts for birth control and the lifting of key travel to Brazil
environmental controls. for the 2016
Branding those provisions “poisons pills,” Senate ~ Summer Olympics next month.

Democrats last month voted down the altered Zika Brazil has registered more than 100,000 cases of
measure, leaving it at an impasse. Rubio and Sen. Bill ~ Zika, with at least 5,000 newborns afflicted with
Nelson, an Orlando Democrat, want a new vote on a  microcephaly.

clean bill limited to the Zika response. American athletes and spectators can go to Brazil for
At the hearing Wednesday, Sen. Barbara Boxer of the Olympics if they observe safeguards, Frieden said.
California, the senior Democrat on the subcommittee, ~ Sen. Johnny Isakson, a Georgia Republican, praised
criticized another clause that would override a law that  efforts to combat Zika by the CDC, which is based in
bans displaying the Confederate flag at cemeteries for ~ Atlanta.

veterans. “This is a crisis of major proportions, and time is of the
“Few issues pose as immediate threat to the health of  essence,” he said.

Americans as the Zika virus,” Boxersaid. “There’sno  Judith Garber, acting assistant secretary of state
room for politics in this.” for scientific affairs, told the Senate panel that 40
Pregnant women are most at risk because Zika can countries and territories in the Western Hemisphere
cause birth defects such as microcephaly, a congenital ~ “are currently experiencing active, mosquito-born

said Wednesday. Seven infants have been born with
Zika-related birth defects, he said.

“We are hopeful that Congress will work quickly to
fund critical-response efforts to protect pregnant
women against Zika,” Frieden said.

In response to
a question from
Rubio, Frieden

Congressman Marco Rubio

SYMPTOMS -~ : ]
"ZU”,;,E'C"?‘“' esiia Wi i Barack Obama sent to Congress in  condition marked by abnormally small heads and transmission of the Zika virus.”
= FERRYE o ivan it the virusare @ February. stunted brain development in infants. Garber added: “It is only a matter of time before we
ey SR RISSANE I8 Conary The  Senate  overwhelmingly —There have been 599 cases of Zika among pregnant  experience local transmission in the continental United
news Health Canada / Centers for Disease Control and Prevention

approved a compromise $1.1 hillion

women in the United States and its territories, Frieden  States and Hawaii as well.”
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The vast majority of the almost 1,200 Zika cases in
the continental United States and Hawaii have come
through contact among people who have traveled in
Puerto Rico, Brazil or other heavily infected places.
With Brazil, Colombia and Haiti already reporting
thousands of cases of Zika, Rubio said all of the United
States, Canada, Mexico, the rest of Latin America and
the Caribbean face a potential epidemic.

“It’s only growing by the day,” Rubio said. “And the
links between our nations make this a hemispheric
public health crisis.”
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[ countries where the vinusis mormally feand
[:] Countries where the vins has spread

Without mentioning his party, Rubio criticized the
Republicans who’ve blocked funding for Zika research,
vaccine development and other forms of prevention.
“The problem is only going to accelerate,” he said.

In a tense exchange Tuesday on the Senate floor, Nelson
upbraided Senate Majority Leader Mitch McConnell, a
Republican, for failing to bring to a vote a clean Zika
funding bill without the extraneous provisions that
Democrats oppose.

“This is an emergency (of the sort) that is always dealt
with in the history of this Senate as a bipartisan response
to meet the situation of the emergency,” Nelson said.
“And now this has been used ideologically as a

"Building Bridges to In

Chewr
@ RlC E H 'ﬂn political message in a partisan-driven bill.” (Courtesy
Business ¥ Summit © ‘Y= SRS v www.mcclatchydc.com/news/politics-government)

Please send your comments to the News & Review Editor at john@scdaily.com
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