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John T. Robbins, Editor

China Questions Neutrality Of Judges
In South China Sea Case

Compiled And Edited By John T. Robbins, News&Review Editor

k

been branded a “rightist” and
“unfriendly to China”.

Vice Foreign Minister Liu
Zhenmin questioned the
“procedural justice” of the
appointment and the operation
of the tribunal in an article
published in the Communist
Party mouthpiece magazine
Qiushi last Monday.

China has refused to take part
in the proceedings, and in

its absence, four of the five
ﬁ‘, arbitrators were appointed by
b @ Yanai, who at the time the case

The members of the arbitral tribunal include (from left) Jean-Pierre Cot, Stanislaw was filed in 2013 was president

Pawlak, Thomas Mensah, Rudiger Wolfrum and Alfred
Pictures)

One Of The Disputed Islands In The South China Sea

Chinese officials and media have questioned
the neutrality of judges handling the South
China Sea case initiated by the Philippines.
Fire has been focused on the person who picked the
arbitrators — Japanese judge Shunji Yanai, who has

Soons. Courtesy/SCMP of the International Tribunal for
the Law of the Sea (ITLOS),
established

| under the UN

Convention

on the Law of

the Sea. The

other one was
named by the

Philippines.

Liu said Yanai should have avoided

South China Sea issue.
The judges Yanai appointed included one who had ruled
against a party holding a position similar to China in a
previous case, Liu added. “Leaving aside the obvious
violation of procedural justice, we can hardly make
a better explanation of Judge Yanai’s motivation and
purpose other than that he did it on purpose,” Liu said.
Yanai has long been a figure of scorn among nationalist
Chinese. A commentary by Xinhua described Yanai, a
former senior Japanese foreign ministry official who
also served as the country’s ambassador to Washington,
as a “typical rightist, hawkish figure”.
South Korea also expressed its concerns
over Yanai's presidency of ITLOS as it
also has territorial disputes with Japan.

- Xinhua
In 2007, during Shinzo Abe’s first term as Japanese
prime minister, Yanai served as chairman of a panel
set up to advise Abe on his plan
to revise the constitution to allow
military action overseas. “South
Korea also expressed its concerns
over Yanai’s presidency of ITLOS
as it also has territorial disputes
with Japan,” Xinhua said.
Soon after the appointment of

Veteran Japanese diplomat elected as the tribunal, Yanai told Japanese

involvement given the territorial and pead of UN-backed sea court. Judge broadcaster NHK that the islands

maritime disputes between China Shunji Yanai.

and Japan in the East China Sea, and China has branded ITLOS Judge Shunji .
P Yanai a “rightist” and “unfriendly to accordlng to a research report

China”.(Photo/SCMP Pictures)

Tokyo’s attempts to involve itself in the

of Japan were under enemy threat,

by the Chinese Initiative on

International Law, a Hong Kong and Hague-registered
NGO whose members are legal professionals and
academics.

Although Yanai did not explicitly name the “enemy”,

A Chlnese soldler takes aim during a military drill in the
South China Sea. (Photo/SCMP)

such a statement was clear enough for China to raise
concerns over his impartiality in the case, the report
said.

In his article in Qiushi, Liu also cast doubt on the
make-up of the tribunal, saying none of the five judges
- one African and four Europeans — had knowledge of
the history and international order of ancient East Asia.
But Yanai’s involvement could have been avoided. If
China had decided to take part in the proceedings, it
could have named one of the tribunal’s arbitrators and
jointly appointed three others in agreement with the
Philippines. (Courtesy www.scmp.com/news/china/
diplomacy-defence)

Foreign Companies Now Allowed To Invest
In China’s A-Share Markets - State Regulator

Compiled And Edlted By John T. Robbins, News&Review Editor

China Securities and Regulatory Commission
(CSRC) has announced that the U.S.-China Strategic
and Economic Dialogue (SED), which was held in
Beijing in June, confirmed that qualified foreign and
joint-venture companies in the country can now be
registered as private securities firms with the Asset
Management Association of China (AMAC), China
Daily posted on Friday.

From Thursday, foreign investors on the Shanghai
stock exchange will be allowed to invest in more
products and can invest up to 30 percent in a single
company, up from 20 percent previously.

With the announcement, overseas companies registered
as private securities firms can avail of licenses to invest
in the Chinese stock markets, the report said.

"The new move can attract more excellent asset
management institutions from abroad to enter the
Chinese market and thus diversify participants in the
capital market," said CSRC spokesman Zhang Xiaojun.
"It also deepens the opening up of the Chinese capital
market."

During the SED, the Chinese government made a
commitment to gradually increase the shareholding
proportion of
qualified foreign
financial institutions
in securities firms and
asset  management
companies.

As of May this year,

Investors Study Stock Data For th@re are 10,_7_69
Their Next Move prlvate securities

firms registered with g
AMAC with 2.2 trillion N
yuan ($330.4 billion) s
under management,
according to data from
the association. (Courtesy
en.yibada.com/articles)
The move comes just days
after the People's Bank of |
China, the central bank,
doubled the daily trading
band of its currency,
and after it earlier this
month  provided an
explicit timeframe for the
liberalization of the country's deposit rates.

The country's stock markets showed muted reaction
to the latest change on Thursday but analysts said it
highlighted the overall direction of the reforms.
"We're at the point where developments of this kind
represent important forward steps,” said Tom Gatley,
a senior analyst at GaveKal Dragonomics in Beijing.
With immediate effect, the exchange raised the
shareholding limit for Qualified Foreign Institutional
Investors (QFII) and Renminbi Qualified Foreign
Institutional Investors (RQFII) in a single company
to 30 percent from 20 percent, according to new rules
by the exchange published on its website late on
Wednesday.

The QFII and RQFII schemes are the main channels
of foreign investments in China's stock markets.
As of end-February, China had issued total quotas

An investor watches the electronic board at a stock exchange
hall in Huaibei, China. (Photo : Getty Images)

of $52.3 billion under
the QFII program and
180.4 billion yuan ($29
billion) under the RQFII
program, which allows
investments using
offshore yuan.

The Shanghai bourse also
said foreign investors
would now be permitted
to trade asset-backed
securities, when-issued
debt and bonds issued by
Chinese policy banks for
the first time. They can
now also participate in the preferred share program,
which is expected to be launched soon, it said.

"The move comes at a time when China's stock market
is quite weak and regulators hope to attract more
foreign investment,” said Zheng \Weigang, a senior
trader at Shanghai Securities.

"Besides, because of lackluster growth of China's
economy in recent quarters, foreigners' interest in
China's stock market is also not that strong, and that
will also limit the impact of the new rules.”

The CSI300 index of top Chinese companies on the
Shanghai and Shenzhen stock exchanges .CSI300
was up 0.3 percent on Thursday while the Shanghai
Composite Index .SSEC was up 0.4 percent.

Yuan, Interest Rate Reform

Last year, China doubled the overall quota of the

QFII scheme to $150 billion and said it would expand

the RQFII
pilot program
to London,
Singapore,
Taiwan and
other unnamed
locations. The
RQFII scheme
IS CF‘”e”t'y An investor reads stock information
available through on an electronic board at a brokerage
designated house in Shanghai.
institutions in

Hong Kong.

However, foreign interest in Chinese equities has been
tempered in recent years by concerns that onshore
markets are driven primarily by speculation on policy
direction and stimulus spending instead of business
and economic fundamentals.

Investors also cite corporate governance issues as
a problem. Analysts say a lack of clarity about how
Beijing will tax profits from QFII investments has also
restrained more conservative investors.

China is aiming to transform its commercial centre
Shanghai into a global financial hub on par with the
likes of London and Singapore by 2020 but analysts
say there is still a long way to go.

"If you want people to take you seriously as a financial
centre, then you have to allow non-Chinese people to
participate in the whole range of capital instruments,”
Gatley said.  (www.reuters.com/article/us-china-
foreigninvestment-stocks)
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THE MOST PHOTOGRAPHED SPOT IN THE WORLD

According to Panoramio data, New York is ranked as the most
photographed city in the world and its most photographed
spot is not the Empire State Building, Central Park or the
Statue of Liberty, but the Solomon Guggenheim museum.
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M E R e M AR R BRI, A AR B E
AR, TR ARG A

The Guggenheim museum is an art museum and permanent
home for the exhibition of Impressionist, Post-Impressionist,
early Modern and contemporary art and also features special
exhibitions throughout the year. It was named after Solomon
Guggenheim, an American businessman, art collector and
philanthropist. He is best known for establishing the Solomon
Guggenheim Foundation and the Solomon Guggenheim
Museum in New York City and other Guggenheim museums
around the world.
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The architect for this museum was one of the founding
fathers of Modern American Architecture-Frank Lloyd
Wright. Different than many modern architect of his time, he
believed that architecture should be firmly integrated with
nature and be part of it, either in shape or in other manners.
Wright developed a system of rotating geometric forms that
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became one of his favorite methods of design. Wright
believed that geometry is meant to connect man to the
cosmos. The museum’s spiral design looked like a nautilus
shell, with continuous spaces flowing freely one into another.
Compared to many rigid buildings of New York, this museum
designed in the 1940’s was way ahead of its time.

T T I g SR SR B A SR B N 2 — - Bl
VOS5 R R o BRAR SRR 7 2 B SRATAN ],
sl A EFUEE A A RBRES WA TR —H7, &
a e LAIME IR A e SRR 3 T — R e Y 2
R ARG, WAL A B B SRE ke — . HRsR
Ry AR Ay T NREBLF o RS . ) EE IR et
B EEEIRE, ARy W R IR B i
B AR 2O SR, B EfE LittAd40
AR A A AR A R B T R AR

Wright kept no secret that he disliked New York. To Wright,
the city was overbuilt, overpopulated, and lacked
architectural merit. It was a big challenge for the architect,
who finally came up with this organic spiral form. The form
created a bright and gorgeous atrium with surrounding
winding exhibition spaces. This design later inspired the
design of many museums around the world. Wright chose
the proximity to Central Park; this is as close as one could get
to nature in New York City, and the park offered relief from
noise and congestion of the city. Today, the Guggenheim
museum is located at 1071 Fifth Avenue, Manhattan, New
York, right next to the splendid landscapes of Central Park
and Jacqueline Kennedy Onassis Reservoir.
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