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John T. Robbins, Editor

China Expands U.S. Access To Domestic Stocks

China is easing U.S. access to domestic stocks and bonds and has pledged to curb the flood of
its steel on the global market in a two-day dialogue between the two countries.
Compiled And Edited By John T. Robbins, News&Review Editor

U.S. Secretary Of State John Kerry (1) Meets With China's President Xi

Jinping (r)

The two-day Strategic and Economic Dialogue - a
high-level meeting between the United States and
China covering a range of regional and economic
issues - saw China making key promises including
giving the US a 250 billion yuan ($38 billion or 33
billion euros) investment quota to allow the world’s

number one economy a stronger foothold
in the Asian giant’s domestic markets.
It’s the first quota to be granted to the US
under the so-called Renminbi Qualified
b Institutional Investor program, and the
largest one given to a single jurisdiction
after Hong Kong.

In turn, the quota will help China push
for wider use of the yuan in the US and
B around the world - although the Chinese
central bank was vague on details, such
as the timeframe of implementation. The
two countries are also to each select a
bank to act as yuan clearing houses.
Some analysts say that the quota increases
the likelihood that Chinese shares will be
included in the MSCI basket, whose indices are widely
used as benchmarks for international stock market
performances.

"But its implementation depends on how widely the
yuan is used in the US and how much interest US
investors have toward Chinese stocks and bonds,"

said Ivan Shi, head of research at Shanghai-based fund
consultancy Z-Ben advisors.

Chinese regulators have been trying to revive flagging
foreign investor interest after its equity markets nearly
crashed mid-last year. Heavy-handed state intervention
to prop up the market has done little to calm jittery
investors.

But China now said sustained
devaluation was coming to an
end too - officials at the meeting
repeatedly promised that there
would be no more weakening the ®¥
yuan against the dollar, which had -
led to volatility in financial markets
across the globe.

China also agreed to limit steel

EJW *llll!ﬂ!lll?!l!l

Strngic isogn of  Egheh hsund o LS China

an economist for the China Institute for Strategy, a
Beijing research center. "With the central government’s
efforts to further adjust the economic structure, leaning
towards technological innovation, the progress in
reducing excessive capacity will certainly continue.”
But the two sides failed to reach consensus on what
to do about China’s aluminum
producers, which are among the
industries exporting its products
too cheaply to sustain fair
competition.

"We didn’t agree on everything,"
said US Secretary of State John
Kerry.

But Kerry stressed the importance
of upholding healthy relations

Y Ry Do

production, which has been a sore U.S. And China Officials Meet At The 8th petween the two countries.

point in external trade relations. The
flood of low-cost Chinese steel on
the global market has deeply hit foreign competitors
and threatened jobs in steel companies the world over.
"To some extent, the worst is over,” said Tian Yuan,

Round Of The U.S.-China Strategic and
Economic Dialogue

"The US-China relationship is
absolutely vital," he said. "It may
well be the most consequential bilateral relationship
of nations in the world." (Courtesy, m.dw.com/en/
chinaAP, Reuters)

“Cat And Mouse” Game Now Routine With U.S. And China Ships

China Shadows U.S. Warships
Amid Rising Tensions In Asia

Compiled And Edited By John T. Robbins, News&Review Editor

Chinese Warship

When U.S. commanders kicked off a major
international naval exercise this week, they found an
uninvited guest: A Chinese Navy warship.

But it was no surprise.

Wiarships from the People’s Liberation Army Navy
(PLAN) have begun to routinely shadow U.S. Navy
ships through much of the region.

U.S. commanders said Wednesday Chinese warships
closely followed the powerful USS John C. Stennis
carrier strike group from nearly the minute it entered
the disputed South China Sea on a regular patrol in
early March.

“We did see PLAN ships quite routinely throughout
the South China Sea. In fact, we were in constant
visual contact with at least one PLAN ship at any
one time, 24/7,” said Rear Adm. Marcus Hitchcock,
commander of the Stennis strike group.

That’s a major departure from recent years and seems

to provide further evidence of China’s increasingly
assertive behavior in the region.

Twice in the last week, PLAN warships have sailed
into or alongside Japanese territorial waters, including
those around the disputed Senkaku Islands, in the
East China Sea. That’s sparked
protests from Japan, one of
America’s closest allies.
Warships from the U.S., Japan and
India kicked off the sea portion
of a weeklong joint exercise
Wednesday in the Philippine Sea,
not far from Japan’s southernmost
islands.

The Navy describes the “Malabar”
war games as “complex, high-
end, war-fighting exercises”
designed to increase the ability
of U.S., Indian and Japanese naval

forces to operate together.

Malabar began in 1992 as a bilateral exercise between
India and the U.S. but has expanded in recent years to
include Japan. This is the second time in three years
that the exercises have been held near Japanese waters
and marks an important shift in Indian relations toward
the U.S. and its allies.

India is embroiled in a long-running border dispute
with China and is wary of the PLAN’s increasing
operations in the Indian Ocean.

Last week, Indian Prime Minister Narendra Modi
told a joint session of the U.S. Congress that a strong
India-U.S. partnership “can anchor peace, prosperity
and stability from Asia to Africa and from the Indian
Ocean to the Pacific.”

The USS John C. Stennis

The nuclear-powered Stennis is nearing the end of a
planned six-month patrol through the Asia-Pacific
region. Its strike group includes four other surface
warships and a Los Angeles-class attack submarine.
Hitchcock said Wednesday that PLAN warships had
followed as close as three to four
miles from the USS Stennis while
it was operating in international
waters in the South China Sea.

He said a PLAN intelligence
gathering ship had followed the
=2 Stennis group into the Philippine
; Sea last week. It was operating
{ about seven to 10 miles from
B the carrier on Wednesday during
the Malabar exercises, which
are taking place in international
waters.

Stennis’ commanding officer,
Capt. Gregory Huffman, said the Chinese ships have
operated in a professional manner
throughout and that the Stennis
group has been able to conduct
operations unimpeded.

That’s a good thing if it Iasts i
said Jeffrey Hornung, an East g &3
Asia security specialist with the "
Sasakawa Peace Foundation USA,
in Washington, D.C. )
“The behavior the PLAN is
exhibiting is not behavior that the

other rule-of-law abiding nations

N Id us Secretary of Defense Ash Carter and / Id
U.S. Navy would engage in, nor is Philippine Secretary of National Defense news/wor )

it behavior that we would expect Vvoltaire Gazmin (2nd right) tour the USS

to conduct. But it has come to be the norm for China,”
Hornung said.

China claims nearly all of the South China Sea and
has used massive dredging operations to build at least
seven artificial islands, some with military-grade
runways and port facilities.

More than $5 trillion in annual trade passes through
the waterway and U.S. and officials are concerned
that China could use the islands to restrict air and sea
navigation. China has said it won’t do that.

U.S. Defense Secretary Ashton Carter made a high-
profile visit to the Stennis while it was in the South
China Sea in April to criticize China’s territorial claims
and island-building campaign.

Taiwan and four other countries also claim parts of the
South China Sea. An international tribunal based in
The Hague is expected to rule soon on a legal challenge
by the Philippines against China’s claims in the region;
China has said the tribunal has no authority and that it
will ignore the ruling.

Everyone aboard the Stennis is aware
of the Chinese ships shadowing the
fleet, Lt. James Brigden, a launch and
1 recovery officer, said.

“It’s always interesting to see our
.| Chinese companion ‘in formation’
with the other ships. Their presence
is always felt,” Brigden said. "We just
try to treat it like another day, keep
everybody focused on their jobs.”
(Courtesy www.usatoday.com/story/

Stennis aircraft carrier.
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GOLDEN BANK

* 9315 Bellaire Blvd., Houston, TX 77036 * (713) 777-3838
* 2287 Highway 6, Sugar Land, TX 77478 * (281) 491-3838
* 7250 Harwin, Suite D, Houston, TX 77036 # (713) 777-3838
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$EHE 4T ® 301 S. Central Expressway, Richardson, TX 75080 = (972) 889-3838

4+ {1 * 240 Legacy Dr., Suite 210, Plano, TX 75023 » (972) 517-4538

¥ W44 15 4% b . * 3200 El Camino Real, Suite 150, Irvine, CA 92602 * (714) 368-3682
19604} f7 ® 6623 F.M. 1960 West Suite 100, Houston, TX 77069 » (281) 580-8888 & i |4 1T 4% rp.(> » 17870 Castleton St., Suite 378, City of Industry, CA 91748 » (626) 923-2880
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*Annual Percentage Yield (APY) ?
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