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John T. Robbins, Editor

China Devalues Yuan By Nearly 2% To Boost
Flagging Exports; US Dollar Rises, Stocks Mixed

Compiled And Edited By John T. Robbins, News&Review Editor

On Tuesday, China slashed the reference rate on the yuan by a
record 1.9 percent, as the country copes with falling exports, a
volatile stock market and a slowing economy. Pictured: A yuan
banknote is displayed next to a U.S. dollar banknote (back) for the
photographer at a money changer inside the Taoyuan International
Airport March 18, 2010. Reuters/Nicky Loh

China on Tuesday sharply devalued its currency
amid weakening exports and slowing economic
growth. The latest move by China’ s central bank --
which it described as a “one-off depreciation” -- left
the yuan almost 2 percent weaker against the U.S.
dollar.

The move by the People’ s Bank of China (PBOC)
is a significant one in that it highlights the Chinese
government's concerns about falling exports amid
an overheated real estate market, which have in re-
cent weeks contributed to major volatility in the
country's stock exchanges, prompting several major
measures to stem the rout and pacify investors.
“Since China's trade in goods continues to post rela-
tively large surpluses, the yuan’ s real effective ex-

change rate is still relatively
strong versus various global
® currencies,” the bank said, in
, a statement released Tues-
day. “Thus, it is necessary to
further improve the yuan’ s
midpoint pricing to meet mar-
= ket needs.”

" The PBOC maintains tight
control over the country’ s cur-
J - | rency -- setting a daily rate for
~ the yuan versus the dollar.
The yuan is allowed to fluctu-
ate by 2 percent based on the
previous day’ s trading. How-
ever, on Tuesday, the center
of the trading band was set
1.9 percent below Monday’ s
level -- weakening the mid-
point to 6.2298 per dollar,
compared with Monday’ s
6.1162 mid-point. This makes
it the biggest-ever one-day ad-
justment to the midpoint in a
decade.

“It looks like this is the end of the fixing as we know
it,” Khoon Goh, a Singapore-based strategist at
Australia & New Zealand Banking Group Ltd., told

Bloomberg. Yuan Devaluation Causes Big Drop Against
“The one-off alﬂll?[z:&hfPen:tE:;ankarchlna devalued the yuan early
dovaluation of | e e e s e e B
the fix and =
allowing more 1
market-based § ¥ ' '
determination £ NV/.\/T
takes us into a E 1 Scale.rrwmlmo . TII!.SI’“F 5-2291.
new currency show weaker yuan

&3

regime.” 215 s 616 815

The move comes just days after China’ s exports re-
ported a drastic slump -- falling 8.3 percent over the
past year in July. A weaker currency is likely to help
China’ s exporters. However, the move might reig-
nite criticism against the Chinese government --
which has, in the past been accused of keeping its
currency artificially low -- and increase pressure on
central banks around the world to devalue their own
currencies.
Following the announcement, the Shanghai Com-
posite Index was down 0.4 percent-- trading at
3912.8 -- a day after posting its largest daily percent-
age gain in a month. The smaller Shenzhen Compo-
nent index was up 0.1 percent. Hong Kong's Hang
Seng index was up 0.96 percent. The dollar index,
which measures the dollar against a basket of cur-
rencies, was trading up 0.3 percent.
“The risk is that depreciation triggers capital flight,
dealing a blow to the stability of China’ s financial
system,” Tom Orlik, chief Asia economist at Bloom-
berg Intelligence, reportedly wrote in a research
note.
Related Opinion

Why China Sent the Yuan Tumbling Today
By David Zeiler, Contributing Writer, Money Morn-
ing Newsletter
The news of the yuan's devaluation had an immedi-
ate impact, with the yuan falling nearly 2% against
the U.S. dollar. It marked the biggest one-day
plunge since 1994.
Because of the way the yuan is controlled by the
People's Bank of China (PBOC), the devaluation of
the yuan wasn't achieved by lowering interest rates
— the way most central banks would do it.
You see, the PBOC had confined the yuan's value
to a 2% range above or below the U.S. dollar, called
the "daily fixing." Now the PBOC will let the yuan
trade a bit more freely, basing the yuan's value on

its close from the previous trading session.

The PBOC said the reason was to make the yuan's
value more market-based. That's something that
the International Monetary Fund (IMF) has urged as
China seeks to get the yuan elevated to the status
of a world reserve currency.

But the timing of the move suggests that China's
stock market crash also has played a role. A combi-
nation of weakness in the Chinese economy and
risky investing practices, particularly margin trading,
lopped as much as 32% from the Shanghai Com-
posite Index from June to July, and it's still down
24% from the high.

Concerns about the health of the Chinese economy
— and the markets — rose when the government re-
ported over the weekend that the nation's July ex-
ports plunged 8.3% from the previous year. The Chi-
nese government also reported that inflation rose
only 1.6% in July — about half of the government tar-
get of 3%.

The poor economic data drove the PBOC to reverse
its resistance to loosening its grip on the yuan,
something the IMF, other central banks, and the U.
S government have urged for years. (Courtesy Mon-
ey Morning Newsletter)

Colleges Founded By Fore/qn And Domestic Partners See Enrollments Skyrocket

Joint Venture Colleges Proving
More Popular With Students

Beijing) — Foreign universities that have set up cam-
puses in China with local colleges admitted more
students in 2015 because they are becoming a pop-
ular education option with poorer students.
Wenzhou-Kean University, a college founded by Ke-
an University in the U.S. state of New Jersey and
Wenzhou University in the eastern province of Zheji-
ang, has admitted 500 undergraduate students this
year, up from 300 last year. The university said it re-
ceived an "explosive number of applications."
Chinese University of Hong Kong, Shenzhen, which
was set up by CUHK and Shenzhen University, dou-

Compiled And Edited By John T.

bled its number of admissions this year to 626. Sev-
eral other similar colleges, including NYU Shanghai,
founded by New York University and East China
Normal University, have also admitted more stu-
dents this year.

Kan Yue, an associate professor of education re-
search at Zhejiang University, said these types of

J colleges are popular with students from less privi-

leged families because they provide good education
at affordable prices. Tuitions for Chinese students
attending good universities abroad run from 200,
000 yuan to half a million yuan, but the foreign-part-
nered colleges in China charge as little as one-fifth
of that.

The popularity of the universities has prompted ad-
ministrators to raise recruitment criteria. CUHK,
Shenzhen raised the minimum score necessary on
the national college entrance exam by an average
of 16 points this year. Wenzhou Kean University
raised the scores for applicants from the eastern
province of Shandong, where many students were
applying, by 20 points.

China has 10 universities founded by overseas and
domestic colleges. The first was University of Not-
tingham Ningbo, which opened in Zhejiang Province
in 2004. It was founded by Britain's University of

Robbins, News&Review Editor

Nottingham and Zhejiang Wanli Education Group, a
private school.

Many students see these colleges as giving them a
leg up in their career prospects, in part because

Robert H.
== McKinney
poe e School of
' Law
students
at
Tianan-
men
Square The Indiana University law school
offers a 4 week/5 credit or 2 week/2 credit
summer study program in Beijing, China. The
Program provides an overview of the Chinese
legal system and focuses on the evolution of
Chinese domestic law within the country's
socialist market economy. The Program also
provides insight into areas of law of
contemporary importance, such as labor and
environmental law. The Program is hosted by
Renmin University of China Law School,
generally recognized as China's premier law
school. Classes are taught in English by
Chinese faculty who are experts in their fields.

graduates generally have very good English skills.
Many classes at these universities are taught in the
language.

Nearly one-third of graduates from University of Not-
tingham Ningbo were hired by foreign-funded com-
panies in 2014, compared to only 2.6 percent of
graduates from other colleges in Zhejiang. Foreign
companies offer higher pay and better benefits than
domestic firms.

Xi'an Jiaotong-Liverpool University said that more
than 60 percent of its graduates last year found jobs
at foreign-funded firms. The college is a collabora-
tion between Britain's Liverpool University and Xi'an
Jiaotong University in the northwestern province of
Shaanxi that opened in the coastal city of Suzhou in
2006.

Experts also say the universities give an edge to
graduates who want to further their studies abroad.
Xi'an Jiaotong-Liverpool University said over
four-fifths of its graduates last year went on to study
at a foreign university. University of Nottingham
Ningbo said more than one-fifth of the students that
graduated earlier this year have been admitted to
universities ranked in the top 10 in the world.
(Courtesy www.english.caixin.com)
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Houston Texas

200 Front Desk

Michaela Betton
Office: 832-448-0190
Email: michelle@itchouston.org

201 REBACCA International, Inc.
Office: 832-448-0519

202 Pakistan Chamber of Commerce

Office:832-448-0520
Email: pjkhanswati@hotmail.com

203 Graduate Medical Education Development
Pegah Pourasef

Office: 832-423-5690

Email:pegah@graduatemed.com

205 Globalization Accelerator
Tom Ren
Office:832-448—-0522

Email:tomren88@gmail.com

206 Tho Agency Insurance & Financial Services
Paul Rosario

Office:832-448—0523

Email: prosario65@hotmail.com

209-210 Texas Tech University - TTUISD
Sam Oswald/Victoria Qin
Office: 832-448-0191

Email: sam.oswald@ttu.edu

210A International Arts & Culture Center
Wea H. Lee

PJ Khan Office: 281-498-4310

Email: wealee@aol.com

211 International Trade Center
Gezahgen Kebede

Office: 832-448-0526
Email:gezahgen@juno.com

212 The Entrepreneurs Network
Errol Jones
Email:ejones@errolgroup.com

213 National Black Business Alliance
Errol Jones
Email: ejones@errolgroup.com

International Trade Center Business Directory

832-448-0192

victoria.qin@ttu.edu

Marie Lee

INTERNATIONAL TRADE CENTER-HOUSTON
11110 Bellaire Blvd., Suite 200, Houston, Texas 77072

Tel: 832-448-0190 Fax: 281-498-2728

‘The International Trade Center is registered with U.S.Internal Revenue Service as a 501C6 non—profit organization.

216 Caribbean Chamber of Commerce
Sijollie Braham

Office: 832-448-0518

Email: sijollie@caribbeanchamber.org

217 Alief Community Association

Office: 832-448-0530
Email: marie—lee@sbcglobal.net

218 Sinkroser Enterprise
Ines Chauran
Office: 8324480531

218 MACOR Real Estate Investments, Inc.
Maria D. Cortazar
Office: 832-448-0531

Email:mcortazar@macorinvestments.com

219 International Press Club
John Robbins

Office: 832-448-0193
Email:john@scdaily.com

Val Thompson
Office: 832-448-0522

Robert G. Moll
Office: 832-448-0538

James Shu
Office: 832-448-0533

Email:shu_xj@msn.com

For Leasing and Events Information, Please Contact

222 Houston International Trade Development Council

Email:vthompson@houstontrade.org

229-230 United Nations Association

Email:RMoll@hillrivkins.com

231-233 Shu & Associates

“Building Bridges to'International Business"

Corporate Office - Ho

Please send your comments to the News & Review Editor at john @ scdaily.com.
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