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U.S.-listed Chinese shares take a knock
as Didi to exit NYSE

Dec 3 (Reuters) - U.S.-listed shares of Alib-
aba, Baidu, JD.com and other Chinese firms
fell on Friday as ride-hailing giant Didi
Global Inc’s (DIDI.N) decision to delist
from the New York Stock Exchange added
to worries over stricter regulatory scrutiny at
home and tense Sino-U.S. relations.

Shares of Didi, which is now pursing a
Hong Kong listing after succumbing to
pressure from Chinese regulators concerned
about data security, were down 6.5% at
$7.29. The company had priced its IPO at
$14 apiece in June to raise $4.4 billion. read
more

“It will now set a precedent for other
U.S.-listed companies, especially those with
data concerns,” said Justin Tang, head of
Asian Research at United First Partners,
Singapore.

“The crackdown started with Ant’s botched
IPO. The Chinese government has already
shown that it will go beyond what the mar-
ket has expected. It will be a while before
sentiments thaw in relation to Chinese
names.”

Heavyweights Alibaba , Baidu and JD.com
shed between 4.5% and 5%, with investors
on edge as Beijing targets sectors ranging
from gaming to education.

Education companies TAL Education
(TAL.N) and New Oriental Education &
Technology Group fell 4.5% and 6%, re-
spectively.

KraneShares CSI China Internet ETF
dropped about 4%, plumbing lowest in near-
ly two years, while e-commerce platform
Pinduoduo (PDD.O), mobile game publisher
Bilibili , live-streaming gaming platforms
operator HUYA (HUYA.N) dropped be-
tween 5% and 6%.

Meanwhile, the U.S. Securities and Ex-
change Commission said on Thursday
Chinese companies listing on U.S. stock
exchanges must disclose whether they are
owned or controlled by a government entity,
and provide evidence of their auditing in-
spections. read more
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People walk past
the headquarters

of the Chinese
ride-hailing service
Didi in Beijing,
China, December 3,
2021. REUTERS/
Thomas Peter

China's Guangdong summons Evergrande
boss after debt repayment warning

BEIJING, Dec 3 (Reuters) - Chi-
na's Guangdong province on Friday
summoned the chairman of China
Evergrande Group (3333.HK) after
the real estate developer said there
was "no guarantee" it would have
enough funds to meet debt repay-
ments, while regulators sought to
reassure markets.

Evergrande, once China's top-selling
developer, is grappling with more
than $300 billion in liabilities, fuelling
fears of a potential collapse that could
send shockwaves through the country's
property sector and beyond.

On Friday, the company said in a filing
to the Hong Kong stock exchange it had
received a demand from creditors to pay
about $260 million. It is already late
paying $82.5 million in coupons due on
Nov. 6. read more

"In light of the current liquidity status
... there is no guarantee that the group
will have sufficient funds to continue

to perform its financial obligations,"
Evergrande said, adding that creditors
may demand accelerated repayment if it
does not.

That prompted the government of
Guangdong, where the company is
based, to summon Evergrande Chair-
man Hui Ka Yan.

The provincial government said in a
statement it would - at Evergrande's
request - send a working group to
the company to oversee risk man-
agement, strengthen internal controls
and maintain normal operations.

The Guangdong authorities were not
the only government entity to wade
into the Evergrande issue on Friday.

In a series of apparently coordinat-
ed statements late in the evening,
China's central bank, banking and
insurance regulator and its securi-
ties regulator sought to reassure the
market that any risks to the broader
property sector could be contained.

"Evergrande's problem was mainly
caused by its own mismanagement
and break-neck expansion," the Peo-
ple's Bank of China said.

Short-term risks caused by a single
real estate firm will not undermine
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market fundraising in the medium and
long term, it said, adding that housing
sales, land purchases and financing
"have already returned to normal in
China."

The China Banking and Insurance
Regulatory Commission (CBIRC) said
the Evergrande issue would not affect
the industry's normal operations and it
would increase support for guaranteed
rental housing.

It added that it believed domestic and
overseas regulators would deal with
Evergrande-related issues fairly, while
the China Securities Regulatory Com-
mission (CSRC) said any fallout for the
capital market was "controllable" and
it would maintain support for property
developers' funding needs.

In its filing, Evergrande said it intend-
ed to actively engage with creditors to
come up with a "viable restructuring
plan" to deal with its offshore debts.
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Omicron Coronavirus
Confirmed In The U.S.
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A man walks with a fuel con-
tainer, after an evacuation order
was issued for the Everglades
Resort on Hatzic Island follow-
ing rainstorms that lashed the
western Canadian province,
triggering landslides and floods,
shutting highways, in Mission,
British Columbia, Canada
December 1, 2021. REUTERS/
Jennifer Gauthier

A restoration company vehicle sits in a flooded field after rainstorms lashed
the western Canadian province, in Abbotsford, British Columbia, November
30, 2021. REUTERS/Jennifer Gauthier

M
BC Floods Update
Mise a jour sur les inondations en C-B
Chris Land checks on the family vacation property after an evacuation order was issued for Canada’s Prime Minister Justin Trudeau speaks to reporters with British Columbia’s Premier
the Everglades Resort in Mission, British Columbia, December 1, 2021. REUTERS/Jennifer ~ John Horgan (not pictured) after visiting the flooded Fraser Valley, at the provincial legislature
Gauthier in Victoria, British Columbia, November 26, 2021. REUTERS/Kevin Light

Canada’s Prime Minister Justin

Trudeau is shown maps by A pickup truck drives
Abbottsford Mayor Henry Braun : along a road damaged by
during a visit to the city after floodwater after rainstorms
rainstorms lashed the western lashed the western Cana-
Canadian province of British Co- dian province, Abbotsford,
lumbia, in Abbottsford, British British Columbia, Novem-
Columbia, November 26, 2021. ber 30, 2021. REUTERS/
REUTERS/Jennifer Gauthier Jennifer Gauthier
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‘A Huge Feather In The Cap’ For The Region

Tesla Moving HQ From
California To Austin

Compiled And Edited By John T. Robbins, Southern
Daily Editor And Sports News Service Media

One of the biggest economic development
announcements in Austin history came
with little fanfare and almost no warning.
Speaking to shareholders Thursday, Tesla
CEO Elon Musk mentioned almost casu-
ally that the electric automaker — one of
the world’s best-known and most valu-
able companies — has decided to move
its corporate headquarters from California
to Austin. The stunning move —which
came as a surprise to many local and state
officials —continues Austin’s ascent as a
technology hub and adds to Tesla’s swift-
ly growing presence in the region, as the
company is building a $1.1 billion man-
ufacturing facility in southeastern Travis
County.

“I’'m excited to announce we’re moving
our headquarters to Austin, Texas,” Musk
said. “We’re going to create an ecological
paradise here around the Colorado River.”

strike a “Texas pose.”

Musk had previously threatened to move
the company’s headquarters from Palo
Alto, Calif., to Texas or Nevada in 2020,
after disagreements with California law-
makers. Musk did not mention that dis-
pute during Thursday’s meeting.

Dan Ives, an analyst with Wedbush Se-
curities, said Tesla’s decision is a major
win for Austin and makes sense for the
company.

“This is a major strategic move for Tes-
la that makes a ton of sense,” Ives said.
“The tea leaves were there for Tesla to
make this move, and it’s a huge feather
in the cap for Austin.”

Elon Musk
| Musk and Tesla still left a number of
questions unanswered. The announce-
_ ment didn’t indicate a timetable for the
': move, how many employees might be
coming to Central Texas or how many
jobs might be created. The compa-

Elon Musk and hlsbrother Klmbal

ny also didn’t say where the corporate
headquarters would be located, although
Musk seemed to hint that it could be on
the 2,100-acre property at Texas 130 and
Harold Green Road in Travis County
where the company is continuing con-
struction of its newest manufacturing fa-
cility. Travis County Commissioner Jeff
Travillion, whose district encompasses
Tesla’s factory, said Tesla has not told
county officials how many corporate
jobs are likely to accompany the deci-
sion, or whether the headquarters will be
at the site of the new factory or some-
where else in the city.

Musk had announced in July 2020 that
Austin was the choice for the factory,
where the company plans to produce
its Cybertruck, Semi, Model 3 compa-
ny sedan, Model Y and batteries. Musk
said Thursday that the Austin facility
might also produce Tesla ATVs. Musk
said Thursday that Tesla is making great
progress on the Austin-area factory,
which the company has dubbed Giga
Texas. The first vehicles are expected to
roll out as early as this year, and the fa-
cility could bring more than 10,000 new
jobs to Central Texas through 2022.
Local government entities last year ap-
proved millions in tax breaks to help
lure the Tesla factory to Central Texas.
The Del Valle school board approved
a tax break that could be worth about
$46.4 million over 10 years, and Travis
County commissioners approved an in-
centive package worth at least $14 mil-
lion over 10 years.

Tesla’s announcement comes less than
a year after software giant Oracle an-
nounced in December that it was mov-
ing its corporate headquarters from
California to Austin. A number of other
technology giants — including Apple,
Facebook, Google and Amazon — have
recently expanded their operations in
Central Texas, adding to the tech sector
that has long been anchored by Round
Rock-based Dell Technologies. Sam-
sung has also said it is considering two
Central Texas sites — one near its cur-
rent Austin operations and one in Wil-
liamson County, near Taylor — for a
$17 billion chip manufacturing facility.
Amber Gunst, CEO of the Austin Tech-
nology Council, said that while the tim-
ing of the announcement was a surprise,
she was not shocked that Austin had
been chosen as Tesla’s new headquar-
ters.

“Austin has just proven time and time
again that we have a stable economy,
that we’ve got a state and local gov-
ernment that is willing to work with
companies to provide opportunities and
jobs to the area,” Gunst said. “It sends
a message not just to Silicon Valley and
to California, but to the entire country,
that ... there’s a lot to offer here. And
that if cities and states are not making it
transparent and aware to companies that
they’re valued and that they’re wanted
there, then companies will find another
place to go.”

Matt Patton, an economist with Aus-
tin-based Angelou Economics, said
Musk’s announcement didn’t come out
of the blue, given his favorable com-
ments about Texas relative to California
over the past year and the other moves
he has made to establish numerous op-
erations here.

“But whether or not it’s a surprise, it’s
still a big deal,” Patton said. “Certain-
ly there are going to be a lot of eyes on
Austin” as Tesla’s official new base of
operations.

Musk previously said the Austin-area
facility had become one of his biggest
focuses. In December, when Musk con-
firmed he had moved to Texas, he said
the move was to be closer to the Giga
Texas factory and to SpaceX’s starship
development in South Texas. Musk said
on social media in June that he has a
home near SpaceX’s South Texas facili-
ty. He has not publicly said he has a res-
idence in Austin, but he said Thursday

_that he was in the city durmg the Feb-
,.ar#"" %

. power, heat or inter-
" net access.

Other Musk-led com-
panies have been ex-
panding into Austin
over the course of
| the pandemic. They

ing Co., which has
had a presence since

“ last year and pur-
chased land in Bastrop County; Neura-
link, Musk’s neurotechnology company,
which had job postings for Austin in
recent months; and Musk’s private foun-
dation, the Musk Foundation, which
moved to Austin in the summer of 2020.

Elon Musk

SpaceX, which has a South Texas pres-
ence with operations near Boca Chica,
could also be expanding into Austin, as
it has posted listings for jobs in the are,
although it is unclear what the compa-
ny’s plans might be.

Musk also said Thursday that the com-
pany planned to start selling Tesla In-
surance in Texas next week. (Courtesy
statesman.com)
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Why Are China’s Bitcoin
Miners Moving To Texas?

T

Quick Look

China’s ban on cryptocurrency mining has forced bitcoin entrepreneurs
to flee overseas. Many are heading to Texas, which is quickly becoming the
next global cryptocurrency capital.

Compiled And Edited By John T. Robbins, Southern Daily Editor

When China announced a crackdown on said. “Because every minute that the
bitcoin mining and trading in May, Kev- machine is not on, it’s not making mon-
in Pan, CEO of Chinese cryptocurrency ey.”

mining company Poolin, got on a flight In what some call the “Great Mining
the next day to leave the country. Migration,” the Poolin executives are
“We decided to move out, once [and] for among the many bitcoin miners who
all. [We’ll] never come back again,” Mr have recently landed in a place reput-
Pan told the BBC. ed as part of America’s wild wild west:
Headquartered in Hong Kong, Poolin is Austin, Texas

the second largest bitcoin mining network Bitcoins are a digital currency with no
in the world, with most of its operations physical form - they exist and are ex-
in mainland China. The country was home changed only online.

to around 70% of global bitcoin mining They are created when a computer
power, until the clampdown sent the price ‘mines’ the money by solving a complex
of bitcoin into a tailspin and caught min- set of maths problems and that is how
ers off guard. bitcoin ‘miners’ who run the computers
Now China’s “bitcoin refugees” are ur- earn the currency.

gently scrambling to find a new home, This takes a lot of energy. As a new
whether in neighbouring Kazakhstan, form of money that transcends national
Russia or North America, because for bit- boundaries, there is also much confusion
coin miners, time is literally money. and potential to run afoul of government
rules - so two things bitcoin entrepre-
neurs value are cheap electricity and a
relaxed regulatory environment.

The Lone Star State fits the bill to a tee.

i =

CHINESE BITCOIN MINERS
SHIP MATERIAL TO TEXAS

“We had to find a new location for the
[bitcoin mining] machines,” Poolin’s
vice-president Alejandro De La Torres

New frontier for bitcoin mining

For Mr Pan, Texas felt like home almost
instantly. Days after his arrival, he was
gifted an AR-15 rifle, which he says he
may use to “hunt hogs from a helicop-
ter” one day.

While the shooting ranges and Texas
barbeque provide for welcome enter-
tainment, legal protection for business
is the major attraction for the bitcoin
miners. “What happened to us in Chi-
na won’t happen in the US,” Mr De La
Torre says.

control over the financial markets, and
it may become a boon for America.
“The migration benefits the US in terms
of talent acquisition and furthering the
innovation ecosystem,” says Kevin
Desouza, a business professor at the
Queensland University of Technology
who has done research on China’s dig-
ital currency policy. In return, the bit-
coin miners get access to a thriving and
innovative community, as well as more
diverse sources of capital, according to
Prof Desouza.

Kevin Pan (left) and Alejandro De La
Torre.

Governor of Texas Greg Abbott has
been a vocal supporter for cryptocur-
rency. “It’s happening! Texas will be
the crypto leader,” he tweeted in June.
In the same month, the Lone Star State
became the second US state after Wy-
oming to recognise blockchain and
cryptocurrency in its commercial law,
paving the way for crypto businesses to
operate in the state.

Many Chinese bitcoin companies have
looked to Texas for stability and oppor-
tunity. Shenzhen-based firm BIT Min-
ing has planned to invest $26 million
to build a data centre in the state, while
Beijing-based Bitmain is expanding its
facility in Rockdale, Texas. This small
town with around 5,600 residents once
housed one of the world’s largest alu-
minium plants, and now it’s emerging
as the next global hub for bitcoin min-
ing.

There might be another underlying con-
nection between the industry and the
state, as De La Torre says that bitcoiners
and Texans share the same values. “Tex-
ans take their freedom and rights very
seriously, and so do we bitcoiners.”
Experts believe China’s bitcoin crack-
down was motivated by having greater

China was once the world’s centre of
bitcoin mining.

Energy and political risks

Other than a stable regulatory environ-
ment, the energy-hungry industry is
hunting for cheap electricity in Texas.
Texas has some of the cheapest energy
prices in the world, due to its dereg-
ulated power grid. Consumers enjoy
more choices of electricity providers,
which encourage providers to low-
er prices to stay competitive. During
peaks of electricity demand, bitcoin
farms can even sell unused power back
to the grid.

Although El Salvador is set to become
the first country to adopt bitcoin as a
national currency, bitcoin miners pre-
fer the US because of its well-devel-
oped electrical infrastructure, says Mr

De La Torre.

But some analysts warn that the “Great
Mining Migration” may lead to seri-
ous repercussions, as cities and towns
struggle to meet the huge energy ap-
petite.

In February, blackouts following a
deadly snowstorm left millions of
homes and businesses in Texas with-
out power for days. More than 200
people died. During the power outage,
bitcoin farms were compensated to
stay offline.

The increased scrutiny of Chinese
companies in America may also lead
to more attention on these mining new-
comers. Texas recently passed a law
that prevents “hostile foreign actors”
from accessing critical infrastructure,
including its power grid. The new law
was reportedly prompted by a Chinese
billionaire’s plan to build a wind farm
in southwest Texas. Critics allege that
the project could be used to hack into
the Texas energy grid and to gather in-
telligence from a nearby US military
base.

Prof Desouza says that while access
to electricity grids is unlikely to be an
issue for bitcoin miners in the short
term, political risk will continue to
evolve.

The bitcoin miners do miss some-
thing in China - cheap labour cost and
speedy construction.

According to Mr Pan, while a new bit-
coin farm takes up to five months to
build in China, it could take as long as
18 months in Texas. Global shipping
prices have also skyrocketed during
the pandemic, making it significantly
more expensive to ship mining ma-
chines from China to the US.

Despite the costly and time-consum-
ing efforts, Mr Pan says his company
is committed to settle in Texas, “It’s
a free land, and a lot of bitcoiners are
here,” he says, “so we feel: ‘whoa,
family reunion.’” (https://www.bbc.
com/)
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Preffered Brand at home and in restaurants.

Finest Quality

traditional rice dish.
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Available at Your Favorite Distributor
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Cesar Vazquez
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cvazquez®@riviana.com
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Excellent for Fried Rice, Steamed Rice, Spring Rolls or any
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