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strongly critical of China during 
his campaign.
State media reported that Xi 
congratulated Trump on his 
election and said co-operation 
was the "only correct choice" for 
China and the US, the world's 
two biggest economies.

"At present, there is an important 
opportunity and huge potential in 
China-US co-operation," Xi told 
Trump, according to the reports.

early on Monday that Trump 
thanked Xi for his well-wishes 
on his election.
"During the call, the leaders 
established a clear sense of 

mutual respect for one another and President-elect 
Trump stated that he believes the two leaders will have 
one of the strongest relationships for both countries 
moving forward," the statement said.

Beijing, [China], Nov. 14 (ANI): Chinese President Xi 
Jinping congratulated Trump on his election win and 
conveyed to him that bilateral ties have continuously 
grown and moved forward between China and the 
U.S. since 37 years of established diplomatic relations 
amongst the two sides.
The two leaders held and a telephone conversation on 
Monday, reports the state owned Xinhua news agency.
People of the two countries have been substantially 

world and regional peace, stability and prosperity, said 
Xi.
The Chinese President further asserted that facts have 
shown that cooperation is the only correct choice for 
the two countries in dealing with their relations. 

relations with the US in a phone conversation with 
President-elect Donald Trump on Monday, opening 
communication with a politician who had been 

'Smooth transition'
Chinese Foreign Ministry spokesperson Geng Shuang 
said the two sides have agreed to maintain close 
contact, build good relations and work toward a 
meeting between Xi and Trump "as soon as possible".
"What I want to point out is that China always maintains 
close communication with the US side, including Mr 
Trump's team, and we will carry on doing that," Geng 
said at a news conference.
Speaking on Sunday during a visit to Turkey, Foreign 
Minister Wang Yi said China would continue co-
operation with President Barack Obama's outgoing 
administration to ensure a "smooth transition of 
bilateral ties to the next US administration".

Economic Cooperation summit in Peru next week.

"China is willing to push for greater progress in China-
US ties on the new starting point on the basis of the 

respect and win-win co-operation," Wang was quoted 

During the election campaign, Trump accused China 
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Trump Expected To Take Tough
But Brief Action In South China Sea

Xi & Trump Express 'Mutual Respect' 

phone conversation with US President-elect Donald 
Trump, telling the latter that cooperation was crucial 
to maintain further relations between the two 
countries. 

Chinese Foreign Minister Wang Yi 
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U.S. President-elect and New York real estate 
billionaire Donald Trump has said on his campaign 
website that a stronger U.S. military deployment in the 
South China Sea would counter Chinese "adventurism" 

criticized China for taking disputed islets in the sea 
and reclaiming land for others. China has reclaimed an 
estimated 3,200 acres (1,295 hectares).
"A strong military presence will be a clear signal to 
China and other nations in Asia and around the world 
that America is back in the global leadership business," 
the campaign website said.
Economic Reality
Once Trump has shown initial force in the sea, his 
government will probably drop military action in favor 
of a practical business partnership with China, analysts 
say.
"Details are scarce as to what Trump's policy approach 

off-the-cuff remarks have sent mixed signals about 
how the administration might proceed," said Jonathan 
Spangler, director of the Taipei-based South China Sea 
Think Tank. "Had Clinton won the election, there's 
little doubt that she would have continued to prioritize 

Cabinet An Indicator
An Asia policy might become clearer when Trump 
picks policy architects such as the next secretaries of 
state and defense, King said.

ideologically minded leader like Clinton," Spangler 
forecast.
Trump takes a cold view toward free trade, a core part 
of Sino-U.S. ties today. He has called China a "cheater" 
and a "currency manipulator." But ultimately he will 
reach out to the Communist leadership in the interest 
of American businesses that rely on Asia's biggest 
market and manufacturing base, analysts believe.
Exports of American goods to China totaled $113 

biggest destination for American products after 

US-China Business Council said in a report this year.
"At the end of the day Trump is a marketing man," 
Araral says. "He wants to make deals. If it brings 

do it."
Trump may also cut the military 
budget as part of a refocus on 
domestic policy, limiting action in the 
South China Sea, said Lin Chong-pin, 
a retired strategic affairs professor in 
Taipei.
"When Donald Trump ascends to 
the presidency, he will scale back 
the military presence in [the] South 
China Sea for sure," Lin said. "Of 
course Beijing is silently smiling 
now."
China has irritated Brunei, Malaysia, 
Taiwan, Vietnam and the Philippines 
by passing vessels through their 
claimed exclusive economic zones of 

200 nautical miles (370 kilometers) off their coastlines 
and occupying islets in those zones.
Beijing, which claims about 95 percent of the sea that 
extends from Taiwan to Singapore, began a visible 
expansion push in 2010 into the tropical body of water 

lanes.
Related

Asian Markets Await Policy Clarity
 From Trump

Analysts say a policy of "America First" that favors 
U.S. business at home, is also seen by analysts as 
adding to a tendency of U.S. "isolationism" and 
impacting U.S. relations with South East Asia.
The threat by Trump to "punish" American companies 
that outsourced jobs is seen as having possibly a 

say the 'business process outsourcing sector' earns an 
equivalent to 10 percent of the Philippines national 
output (GDP).
London-based market analysts Capital Economics, 
in a commentary, said imposing high tariffs on all 
U.S. imports from China "could cause real damage 
to China's economy." Other regional economies - key 
suppliers to the China market - such as Taiwan and 
Malaysia, would also be hit.
Capital Economics analysts say Trump is likely to 
begin his presidency by labeling China "a currency 
manipulator," triggering talks between the U.S. 
treasury and China on currency policy.

Protectionism And Growth
Daniel Bean, head of foreign exchange research at the 
Sydney-based ANZ Banking Group, given the U.S. is a 
major trading partner for Asia, moves to protectionism 
could impact growth.
Bean was also concerned over policies towards China.
"Trump's comments around maybe the Chinese are 

not create an environment that's particularly helpful," 
Bean said.
Bean said Asia faces uncertainties "at least until the 
inauguration in January, there will certainly be a lot 
of questions" where economic growth in the U.S. at 
present "looks reasonable" and trade is "still free and 
clear."
But Derek Scissors, an economist and resident scholar 
at the American Enterprise Institute in Washington 
D.C. said it is still too early to tell whether the Trump 
administration "will be more strategic about trade or 
outright protectionist."
"If we only see restrictions, with no new initiatives to 
expand trade, that would say they are protectionist," 
he said.
On the trade front, other concerns lie in moves by a 
Trump administration to renegotiate "or even scrap" a 
Korea-U.S. free trade agreement (KORUS).

Capital Economics analysts say "scrapping the deal 
would represent a major blow to Korea's export sector, 
particularly automakers, who have been among the 

TPP
Already impacted by the election campaign has been 

The TPP has been a key part of the Obama 
Administration's 'pivot to Asia'. But both Trump and 
Democrat Party candidate Hillary Clinton, campaigned 
against the deal.
Trump has said he will withdraw from the deal during 

Together, all countries in the TPP, including Vietnam 
and Malaysia, account for 44 percent of total U.S. 
goods exports and 85 percent of total agriculture 
exports.

A recent report by the Council of Foreign Relations 
said TPP reforms included strengthening intellectual 
property protections, promoting competitive and 
transparent business laws as well as enforcing labor 
and environmental standards.
While the TPP was seen as a "symbol of U.S. 
commitment to the East Asia region," it was not 
immediately clear how big an impact Trump's 
withdrawal could have on America's role in region.
Some believe the end of the deal could boost China's 
Regional Comprehensive Economic Partnership 
(RCEP), putting Beijing in a better position to 
spearhead its own agreements. Others, however, argue 
that China's free trade deals are more for the sake of 
public relations.
AEI's Derek Scissors said what Trump needs to do is 
combine America's withdraw from the TPP "with a 
new, meaningful initiative in Asia showing a different 
commitment than under Obama but nonetheless a 
strong U.S. commitment."
Consequences
Just how big an impact Washington's withdraw from 
the deal will have on China depends on what Trump 
does to follow up.
"If the US goes beyond rejecting TPP and begins to 
ignore Asia, then China will naturally become more 

important," Scissors said. 
"However, this may lead 
countries such as Japan and 
India to seek to balance 
China rather than cooperate 
more."
Malaysia's Minister of 
International Trade and 
Industry (MITI) Mustapa 
Mohamed, told a conference 
in Kuala Lumpur that as 
many as one million jobs 
were to have been created 
under the pact. "If there is no 
TPP Agreement, then those 
would not be generated," he 
said.
Economists say Trump 
is likely to compromise 
on several policy issues, 

including tariffs on goods from China, and a 
renegotiation of the free trade deal with South Korea.

is optimistic Trump's campaign rhetoric will adjust 

"What was said on the campaign trail relative to the 
reality of what occurs is still something that is open 
to question. So you have to be optimistic, to hopefully 

changes somewhat," Bean said.
The Governor of the Thai Stock Exchange, Prinn 
Panitchpakdi, agreed, telling VOA, "What is the 
rhetoric, what is the reality, what is the real policy? 
One thing I hope [is that] he will get more constructive, 
and more practical - which I think [he will]. He a 
practical man, he's a businessman." 
(Courtesy http://www.chinanationalnews.com) 

of unfair trade practices and currency manipulation 
and threatened to slap a 45% import tariff on Chinese 
products.
He said China's building of man-made islands in 
disputed waters in the South China Sea was a sign of 
its disrespect for America, and vowed to bulk up the 
US military.

Economic rivalry
Despite that, Chinese state media and government-
backed scholars largely favoured Trump over his 
Democratic Party rival Hillary Clinton.
As secretary of state, Clinton was seen as a chief 
proponent of the US "pivot" to Asia that is viewed by 
China's leaders as an attempt to contain their country's 
rise to global prominence.
Beijing's rivalry with Washington largely boils 
down to economics, especially China's $334bn trade 
surplus with the US and American accusations of 
unfair subsidies for exporters and the condoning of 
intellectual property theft.
The sides are also opposed over security in east Asia, 
particularly China's assertion of its territorial claims in 
the South China Sea.
Beijing has closely aligned its foreign policy with 
Russia, putting it at odds with the US over issues 
including the civil war in Syria and the deployment of 
US anti-missile defences in South Korea.
Aside from his criticisms of Beijing, Trump has 
touted his business dealings with Chinese companies, 
although he is not known at present to have any major 
investments in the country.
Trump's espousal of a more isolationist foreign policy 

long-time Asian allies such as South Korea, Taiwan 
and Japan. 
(Courtesy Xinhua) 

Please send your comments to the News & Review Editor at john@scdaily.com
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