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PAID FOR BY NOEL HOME LUXURY LIVING
LEARN MORE AND TAKE ACTION AT NOEL FURNITURE TODAY

Now that is somethjng we both can agree on!
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Will Chmese Moaoul Buy Out HoIvaood’P

John T. Robbins, Editor

Invest Billions In "All Six" Hollywood Studios

Compiled And Edited By John T. Robbins, News&Review Editor

High above Wanda's $8.2 billion Qingdao Movie Metropolis
sits a giant sign that the company hopes will become as
iconic as the celebrated Los Angeles landmark.

Wang Jianlin, China's richest man, normally doesn't go
to the movies. He does, however, make one exception
— for his 90-year-old mother. Their trips to the cinema
are the rare occasions each year when the notoriously
driven chairman of Chinese real estate conglomerate
Dalian Wanda Group fully checks out from work.

"I won't be disturbed at all," he says emphatically.
"Because the time is to be spent with my mom. Filial
piety is an important Chinese virtue."

This may come as a surprise to Hollywood. After all,
Wang has aggressively — some might say relentlessly
— positioned himself at the forefront of China's
unprecedented push into the U.S. entertainment sector.
After splashing out $2.6 billion for the acquisition of
North American theater chain AMC Entertainment in
2012, Wanda methodically has picked off acquisition
targets at various links in the entertainment value chain
— from movie houses to a $3.5 billion deal for Burbank-
based studio Legendary Entertainment to distribution,
theme parks, digital marketing, merchandising and
the pending $1 billion acquisition of Dick Clark
Productions (owned by THR's parent company) — not
to mention building the world's largest film studio, for
$8.2 billion, on China's northeast coast.

Wang also has made no secret of his desire to own a
major American studio. But rather than wait idly for one
of the majors to make itself amenable to a takeover (he

openly expressed interest in acquiring a majority stake
in Paramount), Wang has, in characteristic fashion,
decided to take aggressive action now. He is preparing
to establish a new multibillion-dollar investment fund
to pour capital into
the film slates of all
six major Hollywood
studios.

"I wanted to acquire
one of the big six, but
whether we can is a
different story — it's
uncertain," Wang tells
me  matter-of-factly
one October afternoon
in Beijing as we sit in
a huge boardroom on
the 20th floor of his Wang Jianli, Chairman Of
corporate headquarters. Wanda Group Shown On Cover
The room is set up like Of The Hollywood Reporter

a midsize hall at the

United Nations. Plush, black leather chairs are arranged
around a concentric ring of mahogany tables, each seat
arrayed with its own little antenna-like microphone.
The windows are floor-to-ceiling, and the light pours
in. By December, the building will be engulfed in a
citywide green-gray haze of smog, but in early autumn
the air in Beijing is often clear — the views extend
deep into Beijing's central business district.

It's 9 a.m., and the chairman, 62, already has wrapped
up several meetings that day.

"I might as well start from wherever I can, such as
through investment with all six," he says, bluntly
outlining his strategy. "We will continue to work on a
potential acquisition. But it won't hurt to start by doing
what we can. Participating via investment seems like a
wise choice for the time being."

Dalian Wanda Group, China's preeminent real estate
developer, is a brand known to nearly all Chinese for
the massive Wanda Plaza commercial centers it has

built in hundreds of prime locations throughout the
country. Wang's personal workaholism (no vacations,
ever, according to those close to him) and Wanda's
ability to turn over a towering urban development —
from design to delivery — within a matter of months
are continual sources of lore in the country. The group's
revenue nearly tripled from 2011 to 2016, from $15.6
billion to $43 billion. It's classic "Wanda speed," the

Wang Jianlin Shown in his office. Inset photo,Wang,
pictured here at about the age of 20, began his 16-year
career in the People's Liberation Army as a border guard
and rose to the rank of colonel.

in-house mantra his 100,000 employees have come
up with for his relentless emphasis on execution and
forward advancement.

With his plan to invest directly in the Hollywood
majors, it appears Wanda speed is on the verge of
accelerating.

"As a businessman, he is as driven, forceful and as
laser-sharp as any person ['ve met," Jeffrey Katzenberg,
the former CEO of DreamWorks Animation, says of
the man Hollywood has come to refer to as simply
"The Chairman."

Wang, with an estimated personal net worth of $32.6
billion, says he's pleased with Wanda's progress on

the exhibition end of the business (with chains on four
continents, Wanda controls more movie screens than
any other company in the world — by far), but "all

upstream, high-
end content
production is

monopolized

by American

companies,"

so he's eager

to invest or

acquire his ;

way to higher A semi-abstract colored ink work tltled

capacity. 'The 10,000 Mile Great Wall,' by Chinese

To that end artist Shi Qi, one of Wang’s favorites,

? hangs above his desk. Art collecting is

Wanda struck  gne of the chairman's private passions,

a marketing and Wanda sponsored an exhibition

deal with Sony of Shi's work at the Louvre in 2012.

Pictures i Although he says he prefers Chinese
1ctures 1n modern and contemporary art, Wang

September that purchased a $28.2 million Picasso in

will allow it 2013 to diversify his collection, which

includes more than 1,000 works valued
at an estimated $1.6 billion, according
to Wanda. The company is developing
plans to build a museum in Beijing.

to take equity
stakes in some
Sony tentpoles
— perhaps the
first of six such studio tie-ups if Wang has his way.
Thanks to this acquisitive blitz, during a period
of a few short years, Wang has come to be seen
simultaneously as Hollywood's most coveted business
partner and, to some, an interloper of alarming power.
At Wanda's first major U.S. event, held Oct. 17 at the
Los Angeles County Museum of Art, the chairman
was greeted with all of the deference and fanfare of a
visiting potentate. Studio execs (Warner Bros.' Kevin
Tsujihara and Sue Kroll; Sony's Sanford Panitch;
Lionsgate's Jon Feltheimer and Erik Feig; Universal's
Jimmy Horowitz) and A-list stars including Harrison
Ford assembled at his VIP dinner to pay tribute. Five
years ago, he was virtually unknown in the U.S.; today,
it's safe to say, he has Hollywood's full attention.
(Courtesy The Hollywood Reporter)

Location Includes Fifteen Sound Stages, Two Water Tanks,

221 Acres Of Backlot, Condos, Restaurants And A School

Inside The Spectacular Chinese Movie Studio Complex
That's Pulling Hollywood Towards The East

By Guest Writer Patrick Brzesk
Compiled And Edited By John T. Robbins, News&Review Editor

Wanda Studios Qingdao: First Look at the World's Largest
Movie-Making Facility

Walking through Wanda Studios Qingdao on China's
eastern coast, it can feel as though one has stepped
onto the set of the world's largest science fiction film
ever — which still is under construction. Huge cream-
colored soundstages loom in perfect lines across a
vast expanse of blacktop, like nodes in a massive
microchip. Off the coast, an artificial island emerges
from the surface of the sea, as dozens of cranes swivel
around the framework of hotels, condos and half-
formed entertainment venues. Earthmovers toil on
the opposite horizon, their wheels taller than people.
Backdropping it all, huge Chinese characters sit atop
a single, rocky mountain, Hollywood sign-like. They
read (in translation): "Movie Metropolis of the East."
On the day I toured the 408-acre Wanda Studios — a
week before it was unveiled Oct. 17 by Wang Jianlin
at an industry-packed gala at the Los Angeles County
Museum of Art — my guide was Morgan Hunwicks,
a Canadian and production veteran who had spent
10 years working at Fox Studios in Sydney before
joining WSQ as head of production. As our tour was
getting underway, Hunwicks, perhaps reading my
face, succinctly describes the experience I am having:
"What we're finding out is that people in the industry
don't really believe it's real yet," he says. "But then we
bring them out here, and they're like, 'Holy smokes.' "
For most of the morning, Hunwicks and I whizz
around the sprawling studio site by golf cart (Wanda
has bought a fleet of them, available for productions
to rent). We
begin in the
s completed
: = section of
the facility,
comprising
= about 15
W soundstages and

? 11 production

Aerial Vlew Of The Soundstages (blue workshops,
roofs) with Construction Activity In All where Wanda-
Directions

owned Legendary Entertainment's Pacific Rim 2 is the
first project set to take up residence in two weeks.

I 'am eager to see the largest of the stages, so Hunwicks
steers us into an airport-hangar-sized structure of 6,000
square meters (about 65,000 square feet), explaining
that this building is tied with a stage at Pinewood
London as the world's largest but that Wanda's has
some sound treating and new features — a football
field could fit inside with room to spare, he says.
Also, Wanda has built two of them, and construction
already is underway on another nearly twice the size
— an astonishing 10,000 square meters (about 107,000
square feet). A natural question arises: Why does any
studio need a stage so big and can Wanda actually fill
it?

Says

Hunwicks,

"In this age

of superhero

movies and

the revival

of Star

Wars, there's

demand for

really big The Many Backlot Studios At The New
stages — sets Wanda Facility

that used

to have to be built outside can now be brought into

In addition to its sheer size, Wanda Studios, which is
a one-hour flight from Beijing (direct from L.A. takes
12 hours), also will offer a 40 percent production
rebate for qualifying film and TV productions.

The facility is the centerpiece of a much larger
real estate development called the Qingdao Movie
Metropolis. The title isn't
hyperbolic: Wanda effectively
is building a city from the
ground up — at an expense
exceeding $8 billion. Residing
atop Wanda's newly reclaimed
artificial island will be luxury
hotels, restaurants and bars,
upscale condos, Asia's largest
theater, an international hospital
and even a school. Next to the
studio on the mainland are more
condos, a convention center,
a shopping mall, four indoor
theme parks and on and on.
Wanda is calling it the largest mixed-use entertainment
development ever.

Back in the Qingdao city center, in the studio's
temporary offices, I meet Wanda Studios COO Patrick
Dempsey, who came to the company with more than
two decades of experience running Hollywood studios,
most recently as a vp at Sony Pictures Entertainment.

Architect's Model Of Wanda's Movie City

(Wanda also has spared no expense in recruiting
veteran management.)

In addition to its sheer size, Wanda Studios, which is a
one-hour flight from Beijing (direct from L.A. takes 12
hours), also will offer a 40 percent production rebate
for qualifying film and TV productions.

"This project never would have

happened in Los Angeles or

anywhere else; it's staggering,”
says Dempsey. "We're at that
launchpad phase now," he
adds, looking out his window
at the skyscrapers around

Qingdao harbor. "We just

need a few successful projects

to prove that everyone can
have a smooth, comfortable
experience here."

I then ask Dempsey for an
example of something new
and exciting made possible
by building from the ground up — with Wanda's
seemingly bottomless budget.

"You know everyone's biggest complaint at work back
in L.A.?" he replies after a pause. "Parking."

"That won't be a problem here," he notes. "We have
plenty of elbow room in Qingdao." (Courtesy The
Hollywood Reporter)

a controlled environment, which is a huge
advantage."

We then cruise to the perimeter of the completed
zone — "If we were at Warners or Paramount,
we would have circled the full lot already," my
guide notes with what seems like still-authentic
awe — and peer into the chaotic, clanging
construction site next door, where Wanda is
building 15 more stages (including the big one),
along with China's largest outdoor and indoor
underwater stages. It's all scheduled to be up and
running in time for a grand opening in August
2018 to coincide with Dalian Wanda Group's
30th anniversary.

But, of course, there is more. Much more.
Those earthmovers are at work on 221 acres of
backlot, and a
planned phase
two has been
designed to

add to those 15
stages over the
coming years,

i “allll 458 bringing the total
The Many Backlot Studlos At up to 45 stages
The New Wanda Facility

nearly twice the square footage of Universal,
Hollywood's biggest filmmaking facility.
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