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“Ask me about the
AARP Auto
Insurance Program
from The Hartford'.”

Now available in your area!

This auto insurance is designed
exclusively for AARP members

- and is now available through your
local Hartford independent agent!

Call Today for your FREE,
no-obligation quote:

Jason Yeo

Allrisc Insurance Agency

6918 Corporate Drive Unit B1
Houston, TX 77036
jason@alirisc.com

for insurance products underwritien and issued by Southemn County Mutual Insurance Company.
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The: AARP Austomoble Insurance Program rom The Martford ks undarwritten by Hartford Fire insurance Company and #s affikates, Ore Hartford Plaza, Hartlord CT 06155, CA license: rumber 5152, In Washington, the Program & undarwritten by
Trumbadd Insurance Cempany, AARP doss nol employ or endorse agents or brokers. AARP and its affiliates are nol insurers. Paid endorsement. The Hartford pays royalty fees to AARP for the uss of its intelectual property. Thesa foes are used for
the gereral purposes of ARRF: AARP membership is requined for Program efigibdity in most states. Applicants ane indvidually undenaritien and some may not quality. Specific eatures, credits, and discounts may vary and may not be avaiable in
all states in acoordance with state filngs and applicable law. You have the opfion of purchasing a palicy directly from The Martford. Your price, however, could vary, and you will not have the advice, counsel of senvices of your independant agent

¥ In Texas, the Program is underwritten by Southern County Mutual Insurance Company, through Hartord of Texas General Agency, Inc. Hartford Fire Insurance Company and its affiliates are not financially responsible
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Time Magazine: China's Rise Is
Inevitable, Even In Face Of Bad News

Stock market plunges, currency devaluations and
warehouse fireballs out of China have dominated
headlines this summer. But that doesn't stop China’
s rise.

Although Chi-
na’ s econom-
ic growth is
slowing, it still
is growing to
levels envi-
able in any de-
veloped coun-
try.

In the mean-

Chinese President Xi Jinping

Chma has had much dlfflcultles in the past few weeks but that won't
stop its growing dominance in the world, according to Time
magazine in its latest edition published on August 20.

time, China’ s march to no. 1
continues. In 2014, China’ s
total GDP overtook the US’ s
when measured by purchas-
ing power parity.

i Using this metric, China ac-
counted for 16.32 percent of
world GDP in 2014, eclipsing
the US’ s 16.14 percent.

More impressive than the
size of China’ s economy is
the speed with which it s
grown. Back in 2000, Chi-
nese imports and exports ac-
counted for 3 percent of all
global goods traded.

By 2014, that figure had
jumped to more than 10 per-
cent. In 2006, the U.S. was a
larger trade partner than China for 127 countries.
China was the larger partner for just 70. Today,
those numbers have reversed: 124 countries trade
more with China than with the United States.

And despite recent turmoil, China’ s economy has
staying power. That’ s in part because China’ s lead-
ership has spent decades building its foreign ex-
change reserves, which today are valued at $3.7 tril-
lion. That' s by far the world’ s biggest rainy day
fund.

More important than its money buffer is China’ s
consolidated political leadership under Xi Jinping.
China’ s president has presided over an extensive
anti-corruption campaign that has already seen 414,

Complled And Edited By John T. Robbins, News&Review Editor

000 officials disciplined and another 200,000 indict-
ed.

In the process, Xi has probably rebuilt some of the
party’ s lost credibility with China’ s people.

He has deflnltely S|deI|ned current and potentlal op-

ponents of his reform program—and of hIS rule. And
the lack of backlash illustrates just how strong his
political control really is.

Consolidated leadership also enables Beijing to pur-
sue its comprehensive global strategy.

China has spent the last two decades tactically in-
vesting around the world. Chinese investments in
Africa jumped from $7 billion in 2008 to $26 billion
in 2013, helping the continent build desperate-
ly-needed roads, rails and ports.

In Latin America, China has already pledged to in-
vest $250 billion over the coming decade, giving
Beijing a solid foothold in the West.

This extends China’ s influence well beyond East
Asia, helps China secure long-term supplies of the
commodities it needs to continue to power its econo-
my, create jobs for Chinese workers, and help Chi-
na open new markets for its excess supplies of in-

dustrial products.
China also wants to use its money to reshape the
world’ s financial architecture.

To that end, Beijing just launched the Asian Infra-
structure Investment Bank to rival the Washing-
ton-based IMF and World Bank.

Given that 57 countries have signed up as founding
members, some of them US allies who chose to ig-
nore US objectlons |t S weII on its way

With initiatives like the AIlIB, China will continue
funding infrastructure projects—and building good-
will—for years to come.

Yet, China has longer-term challenges such as an
aging labor force and pollution.

In conclusion, China’ s growing strength threatens
the established world order, but its domestic vulner-
abilities will have global repercussions, as well.

It s still too early to tell which of the two will be
more destabilizing. Either way, the world will be
shaped by Beijing’ s successes and its failures.
(Courtesy www.en.people.cn and Time magazine)

MHRSS Spokesman:

‘Now Is Good Timing For The Fund

To Embrace Market-Oriented And Diversified Investments”

China Allows Pension Fund
To Invest In Stock Market

Compiled And Edited By John T. Robbins, News&Review Editor

An investor walks at a securities firm in
Shenyang, northeast China’s Liaoning Province,
July 10, 2015 [Xinhual
China will allow its basic endowment pension fund
to invest in stock markets, according to final guide-

lines released by the Chinese Cabinet on Sunday.
The fund also will be allowed to invest in domestic
bonds, stock funds, private equities, stock-index fu-
tures and treasury futures, according to the plan.
The proportion of investment in stocks, funds and
stock-related pension products will be capped at 30
per cent of the pension fund’ s net value, according
to the new rules posted Sunday.
e % The fund will al-
so be used to
participate in ma-
jor projects and
purchase shares
in  state-owned
enterprises to
gain  long-term

yields.
The basic pension fund’ s outstanding value was
3.59 trillion yuan ($578 billion) at the end of last
year, the official Securities Times reported in May.
Only institutions authorized by the Chinese Cabinet
can operate such capital.
All details shall be reported to the Ministry of Hu-
man Resources and Social Security and the Minis-
try of Finance.
The guideline will be effective since the day it’ s pub-
lished.
Money can also be used in equity investments for
restructuring companies or in public listings of major
state-owned companies, it said. The money can on-
ly be invested domestically.
Fund managers are required to set up reserve
funds valued at 20 per cent of management fees
and 1 per cent of yearly returns to cover for possible
losses.
Absolute Safety

China Requires "Absolute Safety"

In Pension Fund Investment

BEIJING, June 30 (Xinhua) -- Absolute safety must
be guaranteed as China considers diversifying its
massive pension fund investments to bolster their
value, the Ministry of Human Resources and Social
Security (MHRSS) said last Tuesday.
"The funding is used for retirees' daily lives and it
cannot be jeopardized by big risks," MHRSS
spokesman Li Zhong said at a press conference.
In China, urban employees pay for their pension be-
fore retirement and usually get a pension equal to
about half of their previous salary.
Li said more than 2 trillion yuan (327 billion U.S. dol-

lars) from the
pension fund
can be used
for multifacet-

ed invest-
ments.

An official
draft guide-

line released
Monday gave the green light to invest in new chan-
nels, including the stock market, but restricts the
maximum proportion of investments in stocks and
equities to 30 percent of total net assets.

The move comes amid concerns over the fund's low
investment return in the past few years.

The 30-percent ceiling will not be reached in a short
period of time and the key is the proper risk control,
said Li. The fund will not handle its stock market in-
vestment directly, entrusting it to professional orga-
nizations.

Money in the fund, roughly 90 percent of the coun-
try's total social security fund pool, was previously
only allowed to be deposited in banks or invested in
treasury bonds, which plays an important role in
safeguarding its safety, but the investment channels
are relatively restricted, said Li.

The guideline stipulates that the fund can also be in-
vested in the nation's big projects and key enter-
prise equities, but restricts the maximum proportion
of such investments to 20 percent of total net assets.
"The fund is confronted with the challenges of dimin-
ishing value, and it is not conducive to its sustain-
able development. It is in urgent need of widening
investment channels," he stressed.

The fund for re-
tirees, which
kicked off oper- {4 &
ation in the ear-
ly 1990s, has
aroused  con-
cerns as its an-
nualized invest- |
ment yield hov-
ered as low as around 2 percent over the past sev-
eral years, falling short of the consumer price index
(CPI), a main gauge of inflation.

China's pension fund depreciated by nearly 100 bil-
lion yuan in the past 20 years taking inflation into ac-
count, said Zheng Bingwen, an expert from the Chi-
nese Academy of Social Sciences.

"Now is good timing for the fund to embrace mar-
ket-oriented and diversified investments," Li said,
adding that China is faced with mounting challenges
from an aging society.

The National Council for Social Security Fund
(SSF), a social security strategic reserve for China's
future aging population, played an exemplary role in
enhancing its investment return, with its yearly ratio
of return averaging 8.5 percent over the past 14
years as of 2014 and outpacing the CPI growth.

The SSF, with assets of 1.24 frillion yuan in 2014,
has a bigger investment scope than the pension
fund and is allowed to invest in domestic and over-
seas stocks as well as fixed income assets.

Unlike the SSF, the pension fund can only be al-
lowed to invest in the domestic stock market, ac-
cording to the guideline.
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